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The Board of
Directors’ Report

To the Shareholders of Kang Yong Electric Public Company Limited

In the fiscal year 2003, we were know the events that impacted on Economic and
community’s peace over the world was the Iragi War and the epidemic of SARS. Although,
Thailand was affected from the events directly but our economic was still growth more than
6% from the previous year. The first factor of the growth was increasing of export in
foreign markets. The another factor in Thailand was increasing of properties’ market by
Government measurements which pushed economic continuously.

The increasing of export and properties’ market in Thailand probably pushed the
home electric appliance as well. But the home electric appliances’ business totally were
slowdown because the fierce of price competition in domestic’s brands, China’s brands and
Korea’s brands. So, the company’s profit capability became down from the previous year.
However, the Board of Directors promised to keep and increase the operating profit in the
next year, although the situations will be very fierce in the next time.

On behalf of the Board of Directors, the company would like to thank the
Shareholders, Makers, Finance Company, the Stock Exchange of Thailand, the govermment
services and all consumers, including concerned persons who had assured and given
good support to the company all along at the opportunity.
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(Mr.Praphad Phodhivorakhun)

Chairman of the Board of Directors
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To the Shareholders of Kang Yong Electric Public Company Limited

In the fiscal year 2003, the Audit Committee had considered the important

issues according to the Audit Committee’s Charter as follows :

1. To approve the yearly Audit Plan of Internal Audit Department with
emphasis on risk works which caused damage to company for more
efficiency and more effectiveness with lower cost.

2. To evaluate the internal audit control system from Internal Audit reports
at each quarter.

3. To follow up the progressive of corrective actions of auditees consistently.

4. To review the company’s quarterly and annual Financial Statements.

5. To propose the appointment of Certified Auditor and prescribe the
annual audit fees.

6. To advise the company to comply with the Principles of Good Corporate
Governance such as Good Corporate Governance’s Policy, Code of Ethics,
Risk management and promote to the company discloses important
information correctly, timely and transparently.

Therefore, the Audit Committee would like to confirm that Kang Yong

Electric Public Company Limited had its internal control system efficiently and adequately
including its financial statements has prepared in accordance with general accepted
accounting principles. Moreover, the company has performed as Good Corporate Governance’s
Principle continuously.
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(Mr. Luer Sanguanpongse)
Chairman of the Audit Committee
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In the fiscal year 2003, the highly competition situation for home electric products on the sales price and
diversity of electrie product design, including addition of function in response to the demand of the consumers still was
continuing. Other than the several countries have faced a epidemic of SARS which caused the business become slowdown,
especially in Hong Kong. However, the company has expanded the sales to other markets instead to increase the
export sales.

For the accounting period ended 31 March 2004 Kang Yong Electric Public Company Limited, manufacturer of
electrie home appliances under the brand name of “Mitsubishi” had the sales revenves of 4,123 million baht increased from
the previous year by 374 million baht or 10%. The ratio of domestic sales and foreign sales is 42 : 58, with the important
export market was Japan. From the fierce competition situation, the company has developed new products with the
emphasis on beautiful appearance and style by remained of quality, conservation of the environment and energy to satisfy
the demand of the consumers. The details can be summarized on the overall for the fiscal year 2003.

Domestic Market

In January 2004, the company had developed products which beautiful appearance, good style and more
features to the market as follows :

- Refrigerator 2 doors and 3 doors have a new technology of preserved food by Herb & lon in Vegetable
case which keep fresher and nutrition of food longer. Including, the V-LED Deodorizer will romove unpleasant adours
and bacterias.

- Water Pumps had developed their motors which have higher pressure.

The new features of products which launched in markets have a good response from customers.

Foreign Market

In March 2004, the company has launched new model of refrigerators in Singapore and Malaysia’s market
as same as in domestic market, also Sales has expanded to Indonesia, Vietnam and Australia’s market.

In Japan’s market which mainly export market has impacted on price competition of other Japanese Brand,
so we had launched a new model of refrigerator 3 doors which has “Bottom Freezer” to respond the demand in market.

The above products made the ratio of foreign sales higher than the previous year.

Although the company had some impacted on the price competition and the higher cost of raw material, the
company has still maintained the total sales through Cost Down policy and Human Resource Development which is
important roots of business.
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Home Page

Name in English

Office and Factory

Branch 1

Branch 2

Registered No.

Main Business

Registered Capital

Home Page
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www. mitsubishi-kye.com

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

67 M. 11 Bangna-Trad Rd., Km.20, T.Bangchalong, A.Bangplee Samutprakarn 10540
Tel : 0-2337-2900 (AUTO) Fax : 0-2337-2439-40 (AUTO)

240/1 M.9 Sukhumvit Rd.,, T.Samrong-nua, A.Muang Samutprakarn 10270
Tel : 0-2384-2126

67/1 M. 11 Bangna-Trad Rd., Km.20, T.Bangchalong, A.Bangplee Sumutprakarn 10540
Tel : 0-2337-2900 (AUTO) Fax : 0-2337-2439-40

Bor Mor Jor 199
Manufacturer and Exporter of Electrical Home Appliances under the “Mitsubishi” Trademark
As at March 31, 2004 : 220 Million Baht

www. mitsubishi-kye.com
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The price up and lack of parts and raw material

From the high growth of China’s Industries, it had affected to parts and raw material in domestic were lacked,
so they have to import metal, plastic and copper form various countries which mainly raw materials to produce all parts of
Goods. The reasons are cause of raw material’s price are higher and raw material’s Lead time are extended, so they
impacted on cost of products and risk of delivery to respond customer’s need or Customers cancelled orders.

However, the company had managed the cost of products to maintain price at the level of competition such as
the flexible line or mixed models line and the control plan of purchasing parts and raw material.

AW~ 89 INMD=IASEgAYATBUITMAzMI: vaswlunaiaawds=ina

MozAsYgvvevnauussing Asia 01 landu ~valus unaide naznaneUszindlu Asia sounoiyu Ngoaono:
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The business stagnation and war situation in the Middle East

The business in South East Asia such as Taiwan, Singapore, Malaysia and others, including Japan were still
stagnated. Although Japan’s Economics become well in the end of year 2003 but the growth of consumation in Japan is
lower than the previous year.

Besides, the war in Iraq is still fierce and expand to various countries in the Middle East and other countries by
the international terrorist which affected to transportation, Safety and their expenses.

The external factors are impacted on expansion of business and industries stagnation.
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9ndu Fornlimsigoduluisoosiandulundendiwsulso ta: owansznuao  umMINABHYu
UONVINMISIBOTUAU " UAMYINAG tazuszinasunad ~umlunauvinUszinargyuies Adoimsuvedudurduegnounn
aosaa:mslaimslinagnslumemsaaiannguivuigwilgluaaia FomsiwuwanAnniowondulagy Tsudnsnidogamslouan
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Marketing and Competition situations.

Price is so important factor which fierce and continuous in home electric appliance’s market. Korea brand’s
competitions had developed products continuously in beautiful appearance, attractive design. Including, the Korea brand
had promoted the brand image and sales support continuously which made its strengthen.

Besides, the China’s products had developed products in beautiful appearance, Quality and low price, also
Original Equipment Manufacturing’s business from China have done the price competition is fierce and impact on Japanese products.

For the Japanese brands had competed fiercely with various strategies such as product development which
had new functions, attractive design or advertising, promotion and sales support. The direct and indirect strategies have
pushed some brand went out.
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Credit Risk
Credit risk is the arising from failure of customer or counter parties to meet their contractual obligations. The
credit risk occurs when the party fails to fufill the contractual agreement, which may eventually cause financial losses.
Then, the company has determined a risk management policy through analysis of the customer and counter party’s
financial status, and through definition of the rules for credit approval and debt collection period.
Credit of the company is the credit for trade provided to the customers that is the generally customary trading
practices and loans to employee.

A1~ 80vINdASMaNIVABUIdUASINVUSEING
A21W1” 809N ASMANIUABUITUASIAOUSINAINADINASTIS "UAT NSEIS=A1"UAT IANAU 1030090 gunsnl
Us¥ny Uoviuadnul guoindasimanivasuiduasianouszindlagnisnn “rurdovngiduasianouszindadsonuiiodooiu
AW~ 809 INdAsManUasu

The Foreign Exchange Risk
The foreign exchange risk happens from sales earnings, cost of raw materials and parts.  The company has a
policy in hedging against foreign exchange risk by foreign exchange loan or means of forward contracts for preventing
foreign exchange risks.

A2WI~ BoMVAUSASI1AONITE
AW~ 9oNuMmudas1aonIgiNaduvnnsilagunlavgovdasiaoniislunaia duv:iwans:znuaosiglanonidgnas
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The Interest Rate Risk

Interest rate risk occurs when the value of financial instruments changes in accordance with fluctuation of market

interest rates, which may affect interest income and interest expense of the present and future year.
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1. naulingUddiaansn

2. naulwsosaru

3. naudnu nazduq udasn du 41.13 : 24.72 : 34.15 lavu5un Jayld dlaansn aesUeisdu yionusislnryl

“a dumsiionu 40.49%

usu¥n lasu~nsus:lesulumswaniadovlsliunnelain3oonunanisan “Mitsubishi” naigowidsslulszindlngoin
UsYn Dagld Blaansn aesUsisdu Ussindrjju Fousvnioisan nsus:lesuidusiel uenvntusyny solasunis o Suns
aonu laglasusniouonnsyon nsudanauvnazy ansuduineotiniunoinmoUssing tiolsluniswannaziiio voonn3o vnau
sonluluszaznantvliunaduiinignasousn Modaonadun 28 suoiau 2542 1Wuauly

uonvINTUSENY Hs"umss“usaoqmmwmmsmu ISO 9001 “msuwaadruniaaulud 2540 Uasgu ISO 9002

"msuwaanunqidu, w3eodnwinaztuth lul 2544 nazgolasumssusevszuunisvanis vioaasy ISO 14001 Tul 2544
lilo s wLulvAeanmMAvuNAsgIuAINMWWAnANuNTazMS] Toae voaasuidu Mdry Fodvaiuusuny lausulasuszuuou
lunn wwaadwnln eanasviu ISO 9001 Version 2000 158usesiad nsul 2546 § usun4 laduduivnssy TPM
(Total Productive Maintenance) Insnnauii dusoues1995090n12M000ans 1lelniiaUs: " nsnw Us: nswanazUssnda
9910 0 AN0OIANS

Kang Yong Electric Public Company Limited was founded in A.D. 1964 which now the company have been
known verywell more than 40 years as the manufacturer and exporter of home electric appliance under the “Mitsubishi”
trademark such as electric fan, refrigerator, washing machine and water pump. On the production process, the
company has the license and technology from its joint venture partner, Mitsubishi Electric Corporation.

At present the company’s shareholders structure consisted

1. Mitsubishi Electric Group

2. Phodhivorakhun Group

3. Dealers Group and others, which is 41.13 : 24.72 : 34.15 Mitsubishi Electric Corporation is the main

shareholders which is 40.49%

The company had permitted to manufacture the electric appliance under the “Mitsubishi” trademark in
Thailand. The company has the contract license about Brand Royalty and yearly payment. The company received
promotion from the Board of Investment, Thailand to lift the import tax of raw material which exported within 1 year
that stated on December 28, 1999.

Moreover, the company received ISO 9001 certificate in 1997 for electric fan, ISO 9002 certificate for
refrigerator, washing machine and water pump in 2001 and receiving ISO 14001 in 2001. This to create customers’
confidential on standard of products’ quality and attend to environment. Now the company restructured its work system
in every product to be consistent with the ISO 9001 version 2000 standard completely Including implementing the Total
Productive Maintenance (TPM). So everyone participated throughout the organization seriously for the maximum effectiveness,
efficiency and economy

Taso s1wsislandnboouseny “nSul “u @dufl 31 Hunau 2545, 2546 ta: 2547
The Income Structure for the fiscal ended March 31, 2002, 2003 and 2004

yam : awuin Value : Million Baht

31 Junay 2545 31 Julau 2546 31 Julay 2547
L . March 31, 2002 March 31, 2003 March 31, 2004
wannmun - . - - - '
Products awwuIn | % MegeAnngsy | auun % NOYOA awuin | % AvgoAvIESIY

Million B |% Per Total Sales| Million B Y1YSOU Million B % Per Total Sales

yammsvnnslunazenous:zing
Domestic and Export Sales

waayu Electric Fan 804.59 18.83 723.56 19.30 748.29 18.15
qidu Refrigerator 2,942.54 68.88 2,658.28 70.92 2,935.87 71.22
n3o0dulin  Water Pump 191.20 4.48 280.18 7.47 370.33 8.98
Bu Others 333.49 7.81 86.28 2.31 68.30 1.65

sauuaoh Total 4,271.82 3,748.30 100.00 4,122.79 100.00

sheouls:ond 6
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P msus:noussiovovica: 1ewaartun Types of Major Product and Services

anyru=waanunnseusn1s
Upuuusiny wan~uanadoslslwwineluviu 4 Ussinnadeiu do waau qidu 1n3e0dnun 1n3e0duth lnsnswanos
wuwanduniiaunw aowldasans tasldinaluladinu be rln ualisiawns ond1quavdu anaweausung doidunaui
miofioUodsgnoauidundnuinnofedsausian Hotwaniuninaviasqidus:idnuruznisoneivungma lasigoamsdnung o
lugoongseu (ideulitnau - Dausu) suiadeviuthiiveanissinune olugdoifounalay — WAYNAU

Types of Major Products and Services
At present the company produces 4 types of electrical home appliances : electric fans, refrigerators, washing

machines, and water pumps. We put emphasis on the quality, safety and modern technology of the products. This is why
our customers are attracted with our products although they are more expensive than the competitors. Most of our product
sales are seasonal-based. For example, the electric fans and refrigerators will have the best sale volume in the summer
(March-June) while the water pumps had the highest sales during October-May.

msaaana:zN1o=NsIgdu

no=msugodulunanaiadeslsluvirgoaciinousunse Noluamuwaniuniimswauilunangsvivunneonislinasoiu
axwAeonIsagnaasiduluamuuiasgiugesadwlasansiaznisussngawdooiu lumusian nusluuveossausiavzidndnio
anaoifuaiiu 1tevonlunaumsvedinhanasuasugonzimsinuasiaien sourvms Uu yumsoeidudodsognodon
n3aowsunsolunisivodu Uoguuusuny ladudussislu 3 guaaandn lamn aananmsgluls:ing : aaadijju : aaia veon
Uszin@dun Foludoulszunru 2546 AWuLi “a duimiusesa: 42 : 37 : 21 MWaIAU

aaamsluds=ing - Tmsegnemiivdulagnwegudomsyaamuoomsaiasestithit Ansaussanunoninneiiuegounn

eg0lsiianu Mozmsnwedu olu”umaqidunslumusiamazsulnu 91nmeaion rilnmsueanasluieifigunudinas

aaaijuliazaa1amoussINAdU) — M=MSITITUSOAVTIAdWSUISIABITY Usznouduagl ssalunistinin“uailuoio:
1uludoounasgiuaoiulasaisiazgoimualuiZoogoonsuszndawdoou soulufiomsuinianluuiouszing riilrnms voonlagsou
“a ‘duamav USUN4 laimswuunazeennuuwanimunsulauq Foatvionsisuanunilay na: Features SOUNONSSNWS=AUMSITOTU
goos1alieln wisanvdlalunaa useng ladimswwuinaszin uewannunsulnul oon aala dnNnonsUSUINAZUNSZUDU
MNSO0NWU NMSWAANTADIW oanasvAUAdIUABYNSIUAANA BNNVAS WU UUMSITY line-up woowaadrun na: tu uu
NM59819%o9N1Y AanallazNISHaaalnLY

Marketing and Industry competition
The competition situation was still fierce on design which responsed to customers’ need, safety standard and energy

saving, also price which became down consequently because of Korea and China’s brand have a low price of products and
sales supporting.

At the present, the company has taken the offensive marketing in three key markets such as the domestic market,
Japanese market and in other country market, which in the fiscal year 2003 the ratio was 42 : 37 : 21 respectively.

The domestic market has expanding in water pump’s market which over the target. However, the competition
in price and new model of refrigerator made sales became lower than the previous year.

Japanese and in other country market were still fierced cantinuously and obstacle to export such as safety
standard, energy saving and import duty in some country made the export sales became down.

Nonetheless the company had developed and presented new products to the market, changed the production
process to response the customers’ need in markets, addition line-up’s products, supported in new distribution channel
and expanded to new markets.

e sreouUs:od

‘ ANNUAL 2003 (1-10) 9 21/07/2004, 3:38 PM

o



| NN T T ] .

P misUs:noussiovovica: 1ewaartun Types of Major Product and Services

msYanwaaiunnseusms
uSdny Dlsoouwan 2 mno de
1. wnowlnny doogi 67 Ny 11 AUUUIOUI-ASIA NW.20 @vauivlaas 81INBUWWE Honda YNsUSINS 10540
Teidulsoouwan " umuszinniinau 103093nwn Juthnazqidugeousvng
2. 101 2 Gveghl 67/1 NI 11 AUUUIOUI-ASIA NU.20 fuaulnay s1INEUIVWE Donda UNSUSINNS 10540
161@ui5001uwém"udws:mmjlﬁu nUiuWIawanGU duTe0USYNY
(n) Sanaui mmr‘ﬂzﬂun1sué‘m'ludaq0‘uuoou§6n'1 Taun
1. 3u duwal @nnazifawan AnUszneuMe WiAseulazguIaseoduth wan aAnnwuiiotwdusuidulasoqidunislu 1uau
2. u oulanzuszneumds Indnnwurilorilasoqidu nazdoiiuaciuduiadesduih, 1 uadaiiieriazinseasouluinay 1uau
3. Bu oudlannsalin ‘Uszneumde Electronic Parts, Capacitor tiaz Condensor oidudu dundnlumsuangidu
4. aouws 1wes 1Wudu oundnveonswangidu
Tudoauusesas 90.23 veoyamdodu dunaz3anaurionua uSEN1 MMs “odevnyuaaluus:ina nazyguniglasaso
Ingns=01ems “vdounuyumenanssiaadsniu
"Insuns “0BeBu dunasdanausesa: 9.27 vooyamns vBerdunisulizIdnnauvInmoUszING
(v) wansznume VIDAAOL
Uoauu U584 laditumsusulasunszuoumswaalasgls 1siaiinaztihenilunseliinawans:nuae olDaaoy K30 wa
ns=nuUAd "~ vldAABUUBYNA @ 16U 16 15 Cyclopenthane tnu 15 HCFC 141b lunmsritausouadiuseuseoqidu lasdndums
wanqiiudonadlaasunnsuluiiiousuonau 2546 G nazsniannisls 1singdudoiiusunsiens vioaasulunszuoumswaannuszinn 1uau

Products and Service Process
The company has 2 factories :
1. Main office : 67 M.11 Bangna-Trad Rd. Km.20, T.Bangchalong, A.Bangplee Samutprakarn 10540 for
manufacture Electric Fans, Washing Machine, Water Pumps and Refrigerators
2. Branch 2 : 67/1 M.11 Bangna-Trad Rd. Km.2o, T.Bangchalong, A.Bangplee Samutprakarn 10540 for
manufacture refrigerators, mold and parts.
(@) The important raw materials for production lines at present :
Plastic parts and pellets for tank cover, stand, and plastic plate for food liner forming.
Metal parts for steel sheet of food liner, guard wire.
Electronic parts for electronic system, capacitor and condenser. It’s all of important parts for producting refrigerators.
Compressor for main part of refrigerator
At present, the company orders 90.23% of parts and raw materials value from domestic makers and direct
importer (separate orders by several agents) and 9.27% of parts and raw materials value imported from Various countries.
(b) Environment Effects
Now, the Company was changed the production process by using the chemical and refrigerant which no impact
on the environment, e.g. using Cyclopenthane refrigerant to replace HCFC 141b in all models of Refrigerator Product
since December 2004. In the insulation of it stopped using toluene in the production process of all kinds and replaced it by
thinner instead.

H W b=

oufigolu ‘ouou
Outstanding Work
- g -
- None -
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P msdvena:weuun Research and Development

Uoguuusvny lawmuimseenunuulagldszuu CAD-3D 1iieanaunulunisrinnuudiaso Mock-up goowaanmunnas
Tdszuu CAD-3D fiudu dufineodarnmuiiuwiiioannallumsvarnmuiiuwiadu duwa @in sourosouiienun1ousun Tnglddlaansn
aosUelstu Uszindriyu lunisuiennaluladlnug Arlnwanduni ussaus onaziadwidsugruzrinou tieln Wwisangoduiu
quodlanomuus: "NENWIAZS1ANI1ZTOIWANATUN

Now, the company has development the product design by CAD-3D system which it can be cost down products’
mock up and molds of plastic parts. Also, the company has jointed with Mitsubishi Corporation, Japan to get new
technology for company’s products which made high performance and quiet on them. So, the company compete with
competitors in both of efficiency and price.

P nswe unlisTumsus:nousso  Business Assets

fidu, e1m1s naziaSeodns
Land, Building and Machine
“unswgweousuint Us:noumdy Nau o1m1s 1a3evdnsiiazgunsniiadeoio 1a3evlvlulsooiu gunsal Wnvu
SIUWINUE 1a=01US=nD0N0 S1wiiyamauingd ru Sul 31 funau 2547 AU 1,301.72 awun Noliuseny inssu~nalu"unswe
nns1edolaunlasmsaonunazluimszyniiulaq lasiis1eaziBaavoo unswan Arydal

The company has an assets : Land, Building, Machine and equipment, office and factory supplies, book
valued as at March 31, 2004 Total 1,301.72 million baht, the main assets are as follows :

@ (nuU2® : auunn)

(Unit : Million Baht)
yamauunud Book Valued

1. Aau 140.80

Land

2. 91m1slsv0u 220.53
Factory

3. 130v9nsazgUnsal 344.46
Machine and equipment

4. 1@3vviiaindovlslulsoou 528.08

Factory equipment

ulsunemisaonuluusensou

Investment Policy in Affiliated Company
Usun4 imsaonulu us¥n lua guWes 1BAGIWS 1@ IUdU 3,000,000 UN @adu 1 Tu 3 DueddUNU

vanzidguluusénsou dod

1. lﬂumsaonus'aus:ndwouéﬁn Augodlaandn v11a (Ungu), uS¥n Augodu v1ia, USYUNn Dagld dlann3a
aouguIwesiUsan  (Us:zindlne) $1ia 1ioddussionisva o ualniius: nsmuwnazUszndaailsonsunndu

2. mMsaonuweony 3 usun4 Asounulnl “a dumn Au

3. 10uusdny Ablayoudils 1evondlada v uailnusdnrisly

The company had an investment in Smile Super Express Co., Ltd. Total 3,000,000 Baht or 1:3 of all capital as follows :

1. It had an investment between Kang Yong Electric Public Company Limited, Kang Yong Watana Co., Ltd. and
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd. for operation the logistic.

2. The investment has divided equally into 3 capitals for those 3 concerned companies.

3. Affiliated company does not emphasize only on profits because the company doesn’t delivery products to
general companies.

m s1evuUs:od

‘ ANNUAL 2003 (11-20) 11 21/07/2004, 3:41 PM



. UEEEN .

P lasomsanduoiuluounaa  Future Plans

lumozmstgeduitnuoluuiiuuIngu useny ladituonmolunisiivdngnwnisigedulunana lagvzdndunisiaiun
wannmunsulnunianuruziawnz (Feature) gooddwannuniiudu dnnov:zinsandumsanuaciuidulilalunsvenenisugly
gonanalny uenvnmsanvnsvgnsmsnslidonanalrunas useny szimsansnaouiiuldlalumsuinuaadmunlnug wuwan
1azN1SYEMISITiUGoONNSTATMUNglInuIngu

uenvnilluswaniunv:imswwunlnivs: " nsnwatu 1nvzanaununmswaniazaunudulnaiadliioseosun10=ms

190TURN3AWSUISIUINDU

In light of the competition with the tendency to increase the Company had the guideline to increase the
potential market for competition by developing new product models with more features. Also it would make the feasibility
study on expansion to the new markets. Other than expansion of sales to the new markets. The Company would study
the possibility of introducing new products for production and more expansion of the distribution channel.

Moreover, all company’s products will develope their performance and reduce their products cost to serve the

high competition’s situation.

P vowwinnwngruie  Legal Disputation

- g -

- None -

sheouls:ond @
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P laso swidunu  Investment Structure

nannswevoousdny
Company Capital :
US8n4 inueanzideuy 220 awuin 13ndis=nad 220 awuuvin tuoidunu Wy 22 alunu yamnuas 10 Uin
The company has a registered and paid up capital 220 million baht, number of ordinary shares 22 million

shares from a par value of 10 baht per share.

whonu

Shareholders
snedonauyiionundonu v @ 10 s1eusn m Sula yanziiguyionuaso an1e JUR 18 ~oMAU 2546
List of 10 Major Shareholders/as at August 18, 2003.

“a dumsiionu ru Sufl 18 “oMAU 2546
The shareholder Group (as at August 18, 2003)

nuemma : USh4 dydenulne 1,741 519 @adu “a DU 57.20% nazwAenumwmd 27 519 aadu “a dU 42.80%
Remark : The company have Thai Shareholders 1,741 names or 57.20% of total shares and Foreign Shareholders
27 names or 42.80% of total shares.
u'lau1ams6‘la|\"1uduua
The Policy of Dividend

usuny fiulsunemsezngvuluwa ludasiszunrusesa: 50 goomils nsnavhnmvulatiayana Nolivoutuogniu
wan1s@aNduvIuYouUsE¥nY laznosiAsygividunan

The company has a policy to pay dividend about 50% of net profit after income tax which upon the company’s
operating results and economics situation.

@ s1e0uUUsS:
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
Annual Report 2003
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UsunY aruznssunsgalney 1 ga lazAusNSSUNSEAg0y 3 4a Us:nouads

The company has 3 groups of director committee and a sub-committee as follows :

ANIENSSUMSUSUNY  unoavlasudluiussguyionuisunonunndanisuseng Tmdulumunnnune SanUs: oa
1a:oU0AUToIUSENY AasaduuAnUs:guyionuidiviuou 15 mu aoaslud

1.

The Board of Directors

appointed by the resolution of the Shareholders’ Meeting, has the power and

obligation to manage the company in accordance with the objectives, Article of Association and resolution of the

shareholders’ Meeting. The directors 15 persons namely :

1. U1 Aws n3muun Us=s1unssumsinaudng
Mr. Staporn Kavitanon Honorary Chairman
2. ugUsziau lwsosaru Us=51unssuns
Mr. Praphad Phodhivorakhun Chairman of the Board of Director
3. ugnlad naw3g 590Us:51UNSSUN1S
Mr. Satoshi Takefushi Vice Chairman
4. u’anua :)ovinaoaiﬁ NSSUNIS
Mr. Komol Vongsthongstri Director
5. U19AIUNIULZ dalas nssuns
Mr. Kaname Hattori Director
6. UN9ANTY 1Asugl Ngs nssums
Mr. Supachai Setasathira Director
7. uaydlo: Win: ASSUANS
Mr. Fujio Fujita Director
8. u1edialng 1514101 nssuNs
Mr. Hidetoshi Murasawa Director
9. wgulozad Indlula nSSUNS
Mr. Naokazu Tomimoto Director
10. L1IMIndN | IOﬂ']:h NSSUNIS
@ Mr. Takeyasu Ogawa Director
11. ulgInae 0OUWOY nssuns
Mr. Luer Sanguanpongse Director
12. U1NUAdSSHU Twsosaru nssuUNs
Mrs. Kamolwan Phodhivorakhun Director
13. UN9INNTY wdBuwouu nSsuMS
Mr. Chackchai Panichapat Director
14. U1995SNNNTY 5 n&uius nsswuns
Mr. Arthakrit Visudtibhan Director
15. U199 1 figsnwoy nSsuUNs
Mr. Udom Satianrapapong Director

Avging : uswuuws wilds seoydanisnolunazsSnvinmisludnuoydanisuiensos eumslu 1ulasiuns
ANIZNSSUNISUSYNY

: Mr. Panomporn Panich Deputy General Manager and Acting in Internal Audit Department
Manager as a secretary of the Board of Directors.

Remark

2. au=nssuMsUsMIs  taoaolagamznssunisuseng D81uPnUNAYAMSUSENY InuamznssunIsusenY lag
NSSUMSUSMS evauavaiiotonazus=nuasi a4 lnsfiussguanznssunsuseny dounvmnuasigonssunsdoiisun
avansiioBoynwuusuny sounorinuaulsuneaog veousuny nazinuqualndisvansantunsqualniduauulsuieininua
nasse0ulnamznssunIsusENg nswiisuou 4 nu aoaslud

The Board of Executive Directors

appointed by the Board of Directors, has the power and obligation to

manage the company on behalf of the Board of Directors. The directors 4 persons namely :

1. ungusswoul TwSosaru Us=51UNSSUNISUSIS
Mr. Praphad Phodhivorakhun Chairman of Executive Directors
2. uwgnlad naw3g 500US81UNSSUNISUSNS
Mr. Satoshi Takefushi Vice Chairman of Executive Directors
3.  ugAndY 1isygl Ags NSSUNISUSMNS
Mr. Supachai Setasathira Executive Director
a. ugydle: won: NSSUNISUSKIS
Mr. Fujio Fujita Executive Director

sheouls:ond
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P msvams Management

3. ANIENSSUMSASID OU Ia0aolasanuznssumsusyny §61Uunonuii ouUNIUS=UUNISAdUAL TaznsYansnIaluusung
AWrgdansinuadu, eunudeyan1vNSISUil usnnyAonulazyANedTeY Iielnusyny dssuunsdanshainsuooiu
AW _ry1~siovvziAadunazgoyaiindugnaodidediola 1ads1991uADANENSSUNISUSYNY noulinl uenUstguyiionu G91uou
3 mu qoaslud

Audit Committee  appointed by the Board of Directors, has the power of reviewing the internal control system,
financial statement for good management operation and the right data reported to the Board of Directors and Shareholders.
The committee 3 persons namely :

1. UNgIndo \)DUW\)l:; UsSc51UNSSUNISASOD ou

Mr. Luer Sanguanpongse Chairman of Audit Committee
2. ngdnnde whdBuouu NSSUNISASID dU

Mr. Chackchai Panichapat Audit Committee
3. U1995SNNNY o) ‘nSuTus' NSSUNISASID dU

Mr. Arthakrit Visudtibhan Audit Committee

4. AruzoYNSSUMSAINUASIA UM  1aoavlasamznssunsuSEnY Thuniqualniisusmsveousvny ugualniduly
auulsuemsitnuasia~uan adeadUde “ag d3anazs:inszosnuvwaus:lasugeousvng nnwuslinsnssinnIsn3o
azpunszrimslasuiiumalnusvny lasuaciu” smeamzeunssumMsihuaAsIAN uAR=aITuNSsIielrusdny lasuavaise
AW amedoorvvzinadula dv1uou 4 mu doaslud

Product Pricing Subcommittee appointed by the Board of Directors, has the duty to observe the management
operation by price policy carefully and honestly for protecting the company’s profit. If there are some do and do not
that might cause the company’s disadvantages. The Pricing Subcommittee will operate the company compensation. The
committee 4 persons namely :

1. ungIndo 02UWOY Us£51U0UNSSUNSAINUASIAT UAY
Mr. Luer Sanguanpongse Chairman of Product Pricing Subcommittee
2. uglnua 20ANoVAS AUNSSUMSANUASIAN UM
Mr. Komol Vongsthongsri Product Pricing Subcommittee
3. unaydlo: (1] eUNSSUNSAINUASIAN U
Mr. Fujio Fujita Product Pricing Subcommittee
4. UNgosSNNNY 5 nsuius OUNSSUNSAINUASIAN U
Mr. Arthakrit Visudtibhan Product Pricing Subcommittee

@ s1evuUs:od
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wusMsusdny Jvawou 18 mu domelud
Top Management 18 persons namely :

1. ugUs=uiau lwsosaru UsS:51UNSSUNISUSHIS

Mr. Praphad Phodhivorakhun Chairman
2. uwslad niawg 500US£51UNSSUNSUSMSIAZNSSUMSKHIANS

Mr. Satoshi Takefushi Vice Chairman and President
3. ueandy Fisygl [gs NSSUNSUSMISIAZNSSUNISSO0WIANS

Mr. Supachai Setasathira Executive Director & Executive Vice President
a. weydlo: wyn: nssumsU§msua:uja“mmsuhsmsmam

Mr. Fujio Fujita Executive Director & Marketing Department Manager
5. UN99AU 1 figsmuwoy wdan1sNolU

Mr. Udom Satianrapapong General Manager
6. UNIWUUWS w1 sooydamsimluassnnmsludmuowdamsueasod sumslu

Mr. Panomporn Panich Deputy General Manager & Acting in Internal Audit Department Manager
7. uNgdEdU 1531 wyanseusmsnolu

Mr. Aswin Saravitee General Administration Department Manager
8. ugUnunia AUN©Y woyansuhevado

Mr. Banyat Hanthong Purchase Department Manager
9. UNYNNUTUE Foduosood seoIaMsHIgMsaaa

Mr. Kritsana Chatchaivorawong Marketing Deputy Department Manager
10.ungledonn Ton seoydan1sianIsaaln

Mr. Yochiaki Oki Marketing Deputy Department Manager
11.U10 10WIUN ANIUIS wyansensIdu

Ms. Pojana Tinnaworn Finance Department Manager
12.u18 Uysn grun=dnu soowdansueUssAuauMw & 3AdNSSUNISWAR

Mr. Somboon Choonhavan Quality Assurance & Production Engineering Deputy Department Manager
13. UNgOSSNNNUN fo nua wyansuhswaawaaunazyuun

Mr. Atakrit Siwasarit Fan & Water Pump Production Department Manager
14. oliryAnG wazonlaune soovansuewaninaunazduth

Mr. Pensak Plavuthithothai Fan & Water Pump Production Deputy Department Manager
15. UN8QTY nnunY T u: wyansuhswanqidu

Mr. Vuttichai Kritsadasima Refrigerator Production Department Manager
16. u881alnG Y5110 woyansuhswanqidu

Mr. Hidetoshi Murasawa Refrigerator Production Department Manager
17.U1gUvAA asau wyanmsuhswania3ovijonazorudawan Gn

Mr. Mongkol Kuratana Tool & Plastic Production Department Manager
18.un9ANAENA AStywshnng wusmso1nl Us:z91 Winoukeiivlasons

Mr. Suppasak Hirunpornpithak Senior Office Administrator, TPM Project Team

UsdnY TinUsnusomyudoritnunilndusnuinusztinounndieaa1ey 8nsuou 9 nu

The company has Japanese Advisor 9 Persons
AU8ING : S19aIBYAGIINUYTOVWUSMISIIAzWsUNDADUALTOIUSYNY USingauion 15 nulgiag 1

Remark : The detail of management as Attachment 1
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Ms ssMNSSUMSIA=WUSNIS
The Selection of The Board of Directors and Management
Mms_sSsMNssunIsusEnY
1. nssumstiulnius=guyionuidenaomunaninruniaz3smsaonslui
(1) whAenuauntodazuuul soiMAuntonunontiol 8o
(2) msidonAvNSSUNS PzavAziuul” gvidennIdus1syAnan3ona1gAUWSOUAUIAUMUTIUOUNSSUNISHONLA
fvzaovidenavluasiodudila notl munanUs=guyionuvziAu uads Iaglumsesni svavaznuuluoo=z1dums
1donavidusisyana ndonansaudonald yanalnazauiyiornuson soldonnvoslasuasiuul” gonyionu
mususununyienudu Degnonuamu (1) Inswfionudonandv=nuoastuur solnnnyhtoylauinn3oussiiisslalula
(3) uaeagvlasuazuuur so v amuadavasunduglasunisidenaoidunssunmsIMvUOUNSSUNSHo=liol n3oo:
fiordenavluasodu lunsdinyaaadslasunisidenasluarduinasuibaznuul” soimMAuAUIIUOUNSSUNSAD:
fioli n3ov=lividonavluasotulnyidulszsruduyeont soduia
2. TunsdifdnUYNSSUMSI 1AV IS 1S INABULBNDINAVAS1000NAUNS: TnAmzNSSUMSUSUNIdenuanaaunty Fod
anu ulanaZluTanuYzAoOMUMULINST 68 IHIWS:SIWUNAIAUSYNUMBUDIAR W.A. 2535 WuTunssums
tnulunsuszguamznssuMsas12Aalu
UAYOVANIENSSUNSMUISSANTY AovUsznoumdsasiuul”gdlutosndn wlu vevsusunssumsidonaoos

The Selection of The Board of Directors

1. The director shall be elected by the resolution of the Shareholders’ meeting and procedure :

(1) One shareholder has one vote per share hold by him.

(2) The voting in the election of directors may be done on the basis of either one person after another or
several persons altogether to the full number of directors to be elected on that occasion as the meeting
may see fit. In voting, whether the election is one for one person after another or several persons
altogether, each person voted for by a shareholder will received vote from the shareholder according to
the total number of votes that the shareholder has in (1) : the said shareholder may not divide however
many or few of his votes for any person.

@ (3) The person receiving the greatest number of votes in a descending order are elected directors in the @
same number as that of directors that should be available or elected on that occasion. In the event that
persons elected in the descending order have equal votes. Thus number of directors that should be
available or elected on that occasion, the chairman shall use the casting vote.

2. In case any vacancy occurs, otherwise than by retirement of Directors by notation, the Board of Directors at
its next meeting shall elect a person who possess qualification and is not disqualified under Section 68 of the
Public Company Limited Act of 1992 to fill the vacancy, except in the case where the remaining term of
office of the vacating Directors is less than two months. The replacement Director shall retain office only for
the period to which the vacating Directors were entitled. A resolution of the Board of Directors pursuant of Paragraph.

One shall be composed of not less than three-fourths of votes of the remaining Directors.

MS SSN1ANENSSUNISUSN1S
- AIENSSUMSUSENY 100AVNSSUMSUSENY 91udu 4 mu 1I0uanzNSSUNISUSMISTsIUND 1aznunfivan1SAdUAL
QlamsaNiuouYe0UsYNY Tnussamuulsuigiaziinu1ggoousEng INUANIZNSSUNMSUSENY
- @ENSSUMSUSMSUS=NoUAdy USZ51UNSSUNISUSMISRTONIU S00US:51UNSSUNISUSMSHonu 1aznssuns
USmsdn oonu

The Selection of The Board of Executive Directors
- The Board of Directors shall have the power to appoint 4 Directors as members of the Board of Executive
Directors has the power and obligation to manage the company on behalf of the Board of Directors.
- The Board of Directors consist of Chairman of the Board of Executive Directors, Vice Chairman of the
Board of Executive Directors, and two members.

ns SsSnN1ancnNssunisasdv ou
- AEZASSUNISUSYNY IA0AVNSSUNISE S:yoous¥ndiuou 3 niu 1Wuamznssun1sasdd euidnuiinanlunis
Us=ifiuszuumsaouaumslugeousdnd tilenuztinnazl uevodauaeanznssUNISUSENY lagdisodnuoasa: 2 U
- ArENSSUNSASY BUUSENEUADY USE51UNSSUNISASIY UKTONIU IIasASSUNISASID oudn oonIu

The Selection of The Audit Committee

- The Board of Directors shall have the power to appoint 3 independent directors, as member of the Audit
Committee, will be positioned for the period 2 years.
- Audit Committee consists of Chairman and 2 members.

m s1evuUs:od
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— ANIEASSUNMSUSENY II006AINSSUNSUSENY 91uou 4 mu 1duanuzeunssunisinuasia umininilumsln aonuiugou
AONSAINUASIAN UAIS=ND10USENY AUUSEN Ausodaun 31ia Forduyinusinunesislnalulszing laslidounuseonau
wiionu 3 nauveous¥n4 Ao
o nssumseounuis oular gluusyn fdusedlann3n 1A (UKMNBU) azusy¥n Augedaun 9@ $IUdU 1 NU
o nssumsaounuiluli dular sluusvn Ausodwun 91@ 9IUdU 1 NU
e NSSUMSH S: IUDU 2 MU

~ ANIZOUNSSUMSHNNUASIAN UM US=NoumsUs=s1UeuNSSUNISMAUASIAY UAKToNU IaseunSSUMSHIhUA S1a1"uam Wmu

The Selection of The Product Pricing Subcommittee

— The Board of Directors shall have the power to appoint 4 directors as a member of The Product Pricing
Subcommittee that a representative of 3 groups
e The common director to represent the interested parties in Kang Yong Electric Public Company Limited and

Kang Yong Watana Limited 1 person.

e The common director to represent the non-interested parties in Kang Yong Watana Company Limited 1 person.
e The Independent Director represent the outside director partie 2 persons.

— The Product Pricing Subcommittee consist of Chairman of Pricing Subcommittee and 3 members.

A1AOUINUWUSNISTOOUSYNY
Remuneration for Management
USU¥n4 NSSUNSSOU 15 NUNAsWuSmssou 18 nu Noliyusmsiidunssumsiisiuou 6 nu tasyusmsinlula

10unssSUNISTIUOU 12 NU USHNY vgmaounnuiduduIfioulazaaouINUdU) dold

The company has 15 directors and 18 management persons. The management has 6 persons to be directors.

The company paid the remuneration as follows :

. dmouunuuoonssumsuﬁﬁm 1U§U0i'lW'lI"iU:ﬂSSUﬂ'lSlla:ﬂ"lﬂOUlan 4,299,999.92 uln / Baht
nssunsUs=910 Foaevlasumseua lasnius=guyionu $1udu 15 Nu
Remuneration for Directors about travelling
Expense and approved by shareholders 15 persons

e MABUINUYTDVNSSUMSUSMSIazusMs lusuuidounazlud  Fonusaw 36,515,121.67 un / Baht
wan1s@NluoIUgeoUSENY SOUTIUDU 18 MU
Remuneration for Directors and Management 18 persons

e AAOUINUYOVANIENSSUNSASOD oulusUifaustgusoudiuou 3 niu 140,000.00 un / Baht
Remuneration for Audit Committee 3 persons

51901WNSAAUQIANYMSs
Corporate Governance
ANZNSSUNSUSYNY lansiunazufianudofivupUanavesnananannsuairous=mdlnaunlnsnaoa iioqualndoowa

Us:lgsugeoyiionunnsigegoinifisunu adsadude as gasssunazlusel 1ul 2546 amznssumsuseng ladudumsay
ulsunenmsinuquanoNSveIUSYNY 1azndnmsiAuguanoNsha 15 Jodoona1anannswe+ ol

The Board of Directors has acknowledged and complied with the code of best practice of the Stock Exchange

of Thailand (SET) all along, to safeguard the interests of each shareholders equally with honesty, fairness and transparency.
For the fiscal year 2003 the company implemented the 15-clause good governance guideline of the SET with the following details :

1. ulsueiNeonumsriuguanoms
Policy on Corporate Governance
Tul 2546 NwuwSENY ladudunmsmuuleuiginuguaismsnalauszmdlotadasunngoogivlsiniuusuny

gomoolimsusuusumsandunsauulsuneiiuguanomsiansll islnulsunadonaioinawasgroidusUsssuuindodu

In fiscal year 2003, The company have already prescribed the policy on Corporate Governance which

announced in last year. The company have still improved their implements for more results truely.

sheouls:ond @
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2. ionu : “nd

Shareholders : Rights

usUNn4 laguosmou zaonlnunyiionunnsigesomiisunu lagvalninmsuszgu r Isonsulonaoidoo i Ww1sa
wumowuilalas zaoniinsueuvevdisogiiiogalslnyAenuuisouls=gy sounvda ssoaillumsaonzifsuwUszyy nazida
Tom Tnyfonudnnuesoweriisy usnvNTtusENY lalwsnws 15 UINAR MAYYIEIUSENY WIUNNY website Yo9USENY AZS=UU
Elcid sooaaranannswsunous:indlng

The company provided convenience to each shareholder equally by holding the meetings at hotel in the city
center for easy access to the meeting, including allocated time for the meeting registration and opened an opportunity for
the shareholders to ask questions sufficiently. Moreover, the company sent the supplementary documents to the shareholders in
advance as the law requires together with distribution of important information of the company via the Elcid of SET.

3. “ndvevyil oulai~snauav

Various groups of stakeholders

Usu¥nY lavalniinsUs=guaioq o1 msussguwiionu nsUssguanal nsussgu Vendor nazmsus=gusou
AU NNWISYVIUTEVUSYNY 1lielnyd oulai"sm1v 15U Wienu ana1 wunolu naznauyaAan1o’ NINgdToVAUUSYNY
vZlasumsupUaadsEd duv: 519A01W LWusdudnazUs:lesuneyld oulal"snnnaw

The company had set various meetings such as the Shareholders’ meeting, Customers meeting, Vendors
Conference and Union of Labour’'s meeting for all stakeholders such as shareholders, Customers, Employees and
Concerned groups would be treated as well with good relation and good interest to all

4. msuUs:gquyiienu
Shareholders’ Meeting
usun4 lava veanuneBryUssguiasion 1sUsznoumsussgunyisnuasonunmuiingnunemnua taziiveya 1Ay
AgonUBoonvzl Us INAWand WS NTUNAAWIALYEVANIZNSSUMS IiolAWABNU WNSARISANIAZoNAUIRUNS0aVA=IIUUL 89
Taognoinun: Uluius=yu Tnslianu=nssuNSUSENY 1azWUSMSToOUSENY 1I1SoUUS:EUIToABUTOTNNUYTDIWADAUNNS1E0819
inifigunu

The company sent the letters invited meetings and supplementary documents to the shareholders in
advance as required by the law. They contained important information on agenda, necessary reasons and approvals
of the Board of Directors so the shareholders could comment or vote appropriately at the meetings. There were board
members and the executives attended the meetings to answer the questions of each shareholder equally.

5. mMo:yunazd “snau

Leadership and Vision

USUnY insninuaunuIniaznuNigoAIzNSSUNMSUSENlomMuWs:s1gUunAiauSen UGy 91Aa W.a. 2535
azfinuAsIUPNUNNADWSUEInGoUTouUSMslolungs:iiauusiny lasusvn+ larnuaulsune nagns nwuauduoununsnas
ouUszunauduls=91nnd naslans=onsulsuignaziiinunglrwinounnaulasunsiutiedunuomMonsuguaou Foyusnsueo
USENY lazAI=NSSUNSUSMS d:MmsAnamuwanduavnungeviwuouiius=asiiislnussaiiinunsauilacolo ndelionsn
Usuusonwudnduouln eanasuau nozssisludeguulauinii a

The company prescribed roles and duties of directors as Public laws and prescribed the management’s
responsibilities and authorizations in Corporate Rules. Besides, The company prescribed the policies, strategies and operation
plan and the budget annually with the distribution of the policies and targets to all personnel for acknowledement and
practise. The executive of the company and the Board of Directors could follow up on the progress of the plan periodically to
achieve the set goals or to improve the plans to be consistent with the business situations as much as possible.

6. aWwdangonwwaus:leou
Conflict of interest
Usun4 ims1dawsmsriisiemss=noenunuyionulnrunazusunluin3eveoyionulnnlolununsinaounisisunas
Tus1e01uus=910 lagusdn+ larihsnenisaiiuusyng donao eg1olusol nazgisssumelamsuvoduiit 5 nazidulumunanineun
Y00ANIENSSUNMSAAUNANNSWElazaaanannswe
The company disclosed all related transactions in note of financial statement and Annual Report and
provided the transactions with transparency and fairness under the free trade competition and regulations of SET. & SEC.

7. 959555U55119
Business ethics
usun4 lalimsus:iiuwamsuiUuanuUs:nav58555uT00USUNY lazetlatiwanisustibudonanusuusalninawa
nnduegnoneiiioonnd
The company had evaluated the practical in company’s ethics and the company will use the evaluation to
improve activities for more effectiveness continuously.
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8. msnovpaveonssumshluilduyusnis
Balance of power for Non-Executive Directors
Upuuusyny inssun1sd S=91UdU 5 NIU 91NASSUNISUSENY nonua 15 nu rilnyfenululelacn nsuas
Ustlagumon v<lasunisquasgnondie nazundeowaus:lgsliveouseng ognoidun
At present there are 5 independent directors of all the 15 directors, so the shareholders could be assured that
their rights and benefits would be taken care of throughly and the company’s interests were fully defended.

9. NM550UNSENENENNUVUSEEIUNSSUNISAUNSSUNISYYANTS

Aggregation or Segregation of the Chairman of the Board and the President

US4 lanuonensiunonininaz@oyanas:nd19USs61UNSSUNSUSYNIANSSUMSWIANS liolniian1snovna
supdoriunaziiu SoUNvUSYNY §9lavanoAENSSUNISUSHISIUL 1HORDISUNIS00 AN 300USEYNY MDA IUSOUADUNA:
nelninaus:legunousuny 0810 0 A

The company separated the duty and holders of the chairmanship of the Board of Directors out of the
President for the check and balance purpose, including setting up the Board of Executive Directors for considering
important businesses. So the considerations could be prudent and produced the maximum benefits to the company.

10. MABUINU

Remuneration

U5Un4 lavoununglrnanznssunsusms THUNATISIUNMAdUINUTOVNSSUNSUSYNY lilolnanounudonald
U1 UMUALNNADIUSURATOUTEYNSSUNMISIAazMU llaziilsveousung lunaazd Iagozunl uenoAzNSSUMSUSYNY tasi
UscguyienuiAugoutuls=snnd sounoo:inisidaiwsainounnuaonaiololusisoiudszs1doeousdng

The company assigned the Board of Executive Directors consider the remuneration of the directors of the
company, so the said remuneration could be commensurate with the responsibility of each director. It had to be presented
to the Board of Directors and the Ordinary Shareholders’ Meeting annually, including revealing such remuneration in the
published accounts of the company.

11. MSUS=GUANIENSSUMS
The Board of Directors’ Meeting
Tul 2546 USENY TNSUSZEUANIZASSUMSUSENY SOU 5 AS0 USSEUANISNSSUNISASID 8USOU 4 AS0 US:yu
ANZNSSUNNSAINUASIAN UAMSOU 1 ASO UondINlianuznssumMsusmislaimsus:zgusoununnidou as 2 aso lielnusun
wnsnduduoiulaegionasviduazius: " nSnw  A1S191SOUUSIEUANENSSUNISUSEYNY ASsUNs oulnnyiansouls=ygu
0910 U wo lasnnasouszsiunssumsusvny lugiususszsunus:gulaidalonn Tanssun1suseny nanul uedodaIAuNa:
dnnwognvlligowo
In fiscal year 2003, The company had set the Board of Directors’ meeting 5 times, the Audit Committee’s

meeting 4 times and the Product Pricing Subcommittee 1 time. Also, The Board of Executive Directors and a meeting
every month. Besides, the Chairman of the Board of Directors and provided appropriate time and opportunities for all
directors to express their opinions and questions equally.

12. AEOYNSSUMIS
Subcommittees

ANIENSSUMSUSENY TNMSIAVAIANIENSSUNSTAE0Y 3 AN AOANISNSSUNMSASID dU ANIZOUNSSUNSHIAUASIAN UM
1Az AIZNSSUNSUSMSIN0EI8ANZNSSUNISUSEYNY D10IWU AOUAU @AAIU nasnaunsevoulnius: ndnw Us: n5wa
soUNVUAURMUNNUNERS0Y0MNUANIABIT000810ASUNIU NNAoY 1n8iN1551901UADANZASSUNSUSYNY 98910 Ll U
ANIZNSSUNSUSENY Md0glusznonomsfionsauniaoaoanzounssuMSIiVIAUGD 2 aruluounan e AnIZOUNSSUMS SSMllas
AIZOUNSSUNSANUAAIABUIINU

There were three subcommittees of the company appointed including Audit Committee, Product Pricing
Subcommittee, and Board of Executive Directors to help the board of directors to plan, control and follow-up, and consider
the jobs effectively and efficiently. It included compliance with the laws or requirements completely and correctly with a
report to the Board of Directors each quarter.

At the present, the Board of Directors are considering to appoint the 2 Subcommittees, Nomination Subcommittee
and Remuneration Subcommittee.

sheouls:ond @
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13. s:uumsmuauma'luna:msnsoo ou

Controlling System and Internal Audit

Us¥Nn4 lainsoneszidsudguanion lonarsmunsluaunsusms msujdaviu taznisaamy lagladanudu
1on 1suaznionvglnwinounazyusnsseousyng lasunsiuauuiasgiu ISO 9000 Fos:iGeulfianona1oaseuAausuy
msaouauMslui Ay 15U SNIMSEUNATEVNEUSMS JuABUNS VF0 NMISASIVSUTEOIIAZMSIAIAU~ UM MSAIUAUMSWAR
MSAS29 dUANINTW MSSU-91810U SOUNINSAIASAYINSWE ~UN0Syoousuny 1uau

uonvnd U3YNY Tueasov ounslufinnuIfiasdd ouUSzUUVIUAIYY 9810 L1l UoMmUIWUNISASID aullas
MUNWUSAISS=AU _On30ANISNSSUMSASID duuauhunsidunsiliay

The company set forth several regulations included on the administration management and follow-up by
publishing and distributing to its employees and management to learn them according to the ISO 9000 standard. The said
procedures covered the key internal controls such as the approval power of the management, purchasing procedures, goods
acceptance and storing, production control, quality inspection, money receipts—payments, including taking care of the fixed
assets of the Company etc.

Furthermore, the company’s Internal Audit Department have audited all worked-system as the Audit Plan
and the assignment of Top Management or the Audit Committee consistently.

14. 5180 WANENSSUMSUSYNY
Directors’ reporting
ArzNSSUMSUSUNY lasieoluwamsuiUaoumuniniaowsuiageunlasunyiionuioluamu NMsuSMSsoU NSAUAL
Iz dUMUVIU SOUAYS189IUNMOMSIoU Iagladvarindusigoiuam:znssunsussng Iolusteous=s1d rielhwionusunsiu
The Board of Directors reported the operation results according to the power mandated by the shareholders on
management control and auditing, plus the financial report. Then it published them in the director’s report for the annual
report, so the shareholders can learn of the policies and guidelines on the operations of the company.

15. @2 “UWusAugaonu
Relations with the investors
US¥ny dnmsidaws 1S unai "1ATYYOINIVUSENY WIUNws=uU 15 uina (Elcid) goononananannswsimno
Uszindlng no o~ oiiuwnazmsuszgumwlon 1islniinavnulasunsiuegiondiolasiso
The company disclosed its essential information via the electronic information data of the SET, mass media
and the meetings according to the opportunity it had for the investors to learn it thoroughly and quickly.

misquaiseomslavoyamelu
The Regulation of Internal Data
U58h inualniimssigoumsienseonannswsvoousiny InRUs:guANZNSSUMSUSENY Sunsiumsivasunlas
M5foAS09NANNSWETEOWUSNISUSENY Aotasauwdanstetuly nalasun  eUsonunisdons lounsosulounannswaveousun
Tnslgvoyanslu
The company set up the report to the Board of Directors every quarter to prevent any transaction on company’s
securities holding changes which used company’s data.

yaans

Manpower
fu SUf 31 Hunau 2547 wUnoUUSET1W00USENHTIUOUAY U 1,038 au Tiswazideadod
The company has manpower 1,038 persons as at March 31, 2004.

wunov1uUs:=91 1901UNaR 91UdU 706 @U/persons
Permanent manpower at Production Department
wunvWUs=91 1gvIuUSMIsiaz Uu yunIswan 91UdU 332 QU/persons

Permanent manpower at Administration and Production Support

waneunnusaugeowlinuuusdny ludouUs:unn 2546 IMAU 307.66 auun lusuzeviduliiou asy madvnamazlud
SounousENY doli 5 anmisiilnduwlineudn 16U NEYNU 1SOVIABITW, MSNVIWEIUNA, SNSU VWLNOIU lazAeInIsna1vdu uau

Remuneration for Employee In fiscal year 2003s, the total of remuneration was 307.66 million Baht that included
salary, wages, overtime and bonus. Also the company has provide welfare for employee such as provident fund, medical
expenses, travelling expenses and lunch expenses.

@ s1eouUs:od
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ulauslumsiiwunwineu usvng salninmseusuwtinouluszaumon nomslutazmeusnusvng Iagezrinms 1509
A2WABINMISAIUMSHnousUluAdTenv voonnwrsnasituvainwudnousuls=s1dmeluveousdng 1loinuayiznsu
msinousulninu: UAURUNANSURATOU nSumsdnousuniguenusyng Judunuwignioq oziionsiuilnwinoiunsu
MsoUsUPIN MUuMguenMUAINLYE uMglavuuszununisidnousuiitaazwrginualy

Employee Development Policy The company arranges some training in each level both inside and outside the
company for employee. The company survey on employee’s demands of topics they need. Then, providing a plan to have

an internal training in year round. The participants are trained in the suitable topic of their responsibility. For external
training is depend on each section to consider their staff for training and also depend on internal budget of each section.

» misnouuMelu  Internal Control

usuny lamnuas:iGsudiiaesnoasunounnauluszuu 1SO 9000 tiielnnnnussouiinsuguaoulaognognaoo
asunou laginuosvuiuasoo oumsgluiinuIiaso? dUSZUUYIUAIYT AUIWUNISASID BUNAZAUAKUSAISSZAU 0Nn30
AfUZNSSUNSASIY ouuaununeidunsailiicy NolamuzNSSUNNSUSENY 1azAzNSSUMSASIY oUNDISUNIIAdIRUIUSYNY
fiszuumsaouaumsluiia tazinsanmumsufuacsvaslioo 1ionnluUymvaunwsoolil 59~ ulaei5o

uenvniianuznssunsasov oulawdnaulnusyny Tnsandumslufdgono munanmsnitAuguanomsia 15 do
govaa1anaNNSwannoUszINd@lnsliuiAiy 01N MSUSNISAD UL 80IIAzNSIAVAVANIZNSSUNSTAZeaINUIAUNUDYUUITo B8
naunsevou lhiuaniznssun1suseng lagamznssunisusing v<ladnisiioisanuasdudunisaslUlud 2547

The company had prescribed the practical rules in ISO 9000 system completely. The rules had set for all units practice
correctly, besides Internal Audit Department have audited all worked-system as the Audit Plan and the assignment of Top
Management or the Audit Committee consistently. The Board of Directors and the Audit Committee considered and
deemed the company have an internal control system as well and processed under internal control continually.

Moreover, the Audit Committee pushed the company to implement on the headings as refer to the 15 principles of

Good Corporate Governance of SET such as Risk Management and Nomination & Remuneration Subcommittees to assist the Broad
of Directors screen workloads which the Board of Directors will consider and appoint the Subcommittees within year 2004.

P sremss:+iowriu Connected Transactions

yanan3oiayananowiiaowdangonwavs:legu

Connected Transaction with Non-Related Persons

USWNnY GUSBnsouRiinsouNu 33% lazusenfneodeonu deusunniduyionusislnn USEnsoulazuSEngosey Wionuselnm
1azUs¥nduninssun1ssouAuAuUSYNY laalin1sriissnssus:no19AuAUUNANIONISAT F05189MSssAdAoNad  oulnry
1dumsdovngs:notonunazman nslumsvie~ua Aolis19asidans1un1sszno10AUUSINNAUALIZINAUSZNOUIUMSIOUTD 4

The Company has an affiliated company which company invested 33% and connected transaction company which
are an associated company of a subsidiary company of common major shareholders and other companies which common directors.
The connected transaction are normal business transactions and Royalty Sales shown in Note 4 of the financial statement.

@ Wwondunazaoiu UIng LUWAYTeYS1IBMSSENI0AU

Connected Transaction with Non-Related Persons

msdnngludszinauseny s1nune umlnusen Ausodmun 91 1Wuyinusmunesiglnagludszidlnemsla nSeonune
msa “dag03” 1ievvnus¥nausoduunsnaiddiusnungegnnnmanus:indlng  msumsonunslumouszmaliu usen
U0yl dlaansnaesvelsdu 91da Uszinddjubosdniumsanaegnailuaoussindlnlagiis:mas nsmsoeidu s1eluonvniso
lasuacubosindemumatiatazmuyaalns 1ielnuseny WsnaNlunswan uamniuInsgIuaINMWITUIRSAUUSINARYU

The company distributed the products to Kang Yong Watana Co., Ltd. which only distributor in Thailand under the
“Mitsubishi” trademark. Because Kang Yong Watana Co., Ltd. has distributors all portion in Thailand and Mitsubishi
Electric Corporation, Japan has procured the distributors for the sales in foreign countries by payment royalty and
supported technology know-how and advisor to work closely for same product standard as Japan.
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UIASMSs / dumduMSOYIANSHNS18MSS=Nd WU

Measurement / The Approach of Connected Transaction

UsUNY lanaoaoanizounssuNSiKUASIAYIE  UAISZHO10USENY AUUSYN  Augedmun 9100 AUUARUSZEUYTDY
ArUzNSSUMSUSYNY 1Joduil 15 aaau 2536 IlomnuquaulsuIeNISAINUASIANYIY UASEND0AUAINAD UBNINTUSYNY
lalny euvryBmsusnduiums suMusIENISTo-te~ uMs=nowAUITuNIZaUSOPIAd MUSIBIUMS BUNUSIAT MSUT U 0
Suf 31 iunau 2547

The company has appointed the Product Pricing Subcommittee between the company and Kang Yong Watana
Co., Ltd. by unanimously of The Board of Directors’ meeting on October 15, 1993 for control the price policy. The
company hired the outside auditor for purchase and sales. Transactions and accounts review report as at March 31, 2004.

ulsunsnaznusluunisritsieniss=notonuluounan

Future Plan of Connected and Transaction’s Trend and Policy

U5UNn4 Usznaeussivwaniadoeoldluwimsluniu naz"ua sulnrysinungwiuddunusinuineie usen Augodwun 91An nas
UsUn Jayl3 dlaansn avsusissu Tuuszmayuriiliuseny asoiiownddinusnuneno 2 usenavaulumsosialuounanusgn
WeNEWIRUTOONI0NISTINUNE “UAlALINTU 15U Msv1e~ualn Brand name du (OEM) naznisvengnana veonlugous:ing
nnuglsunaziedes 1Wuau

Uouuusuny dovnduaeoiiowrinalulagnswanvnuszindrjuogdosndunsviiailsorsauadubogindonoinaia,
Amuwaniuniazas ndnsene 1Wuau Noliusvny maowmuiyaainsiiselnino1us AW wisalumswan " uamniaunw
lanssautoslusunan

The company is a manufacturer of an electric home appliances and almost the product is sold through Kang Yong
Watana and Mitsubishi Electric Corporation, Japan. In the future, the company tries to sell and produce other brand name
(OEM) and export to Middle East and Europe.

Now, the company had received technology from Japan and pay the technician fee, development and royalty. The
company tried to develop the management team for quality of the product by themselves.

P owumsidula:wamsauduoiu  Financial status and operation results

ounIsIou
n) sUsigvums oulnyd
The Summary of Audit’s Report
s1g0ums eulnyBlugooszeznan 3 seulinydiwiuu Foasov oulasustn 1TSS nillss oulnyd 91ia (1ALouSun
1AEIdUD ooan (Us:zindlng) 911ia) Tmsuj aulnygiaouiRusgvlubiivoulunazinduIRUIIUNSITUTDOUSENY I AVFIUZNISITU
wanisaduoiunaznscl 19U AYoVUSENY Tmaqndoomuﬁ'msﬂu sz druaunanmsUnydnsuseonsiy
ot Tusheoums eutnudln “oInanuNeInAUS=NOUYUNISISU 1309519N1555AAUUSENSIUIazUSYNRIRgdToNU

The balance Sheets of Kang Yong Electric Public Company Limited Audited by KPMG Phoomchai Audit Ltd.
(KPMG Audit (Thailand) Ltd.) since previous 3 year accounting. The (KPMG Phoomchai Audit (Thailand) Ltd.) stated
that the financial statements referred to above present fairly, in all material respects, the financial postition, business
operation and cash flows, in conformity with generally accepted accounting principles

g) sUounIsIdu
The Summary of Balance Sheets

oumsBuSsuliisu  nsul~u @duil 31 Junau 2545, 2546 las 2547
For the years ended March 31, 2002, 2003 and 2004

@ s1eouUs:od
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“unswenyuideu  Assets
“unswgnyuidsu  Current Assets
BU ANAzS1I9ANSIAgUINIGU A
Cash and cash equivalents
anniimsa- ns

Trade accounts receivable-net

wulnpdusze: “unnionsiineovooniu

“umaoindo- N5

Inventories—-net

“unswenyuiBgudu

Other current assets
ndyaniusoISgnau
Value added tax receivable

@ 3 alsvolunas Wnou

Factory and office supplies

1IBUNASOYY- N5

Advance payments-net

3u 1

Others
sou~unswenyuidgudu
Total Other Current Assets
sou"unswsnyuidsu
Total Current Assets

1VUavNuUszg=81d- nd
Investments
wulnpdunnwinou
Loans to employees
nau 01m1s nazgunsni- ns
Proprty, plant and equipment-net
“unswsluiidoau- nd
Intangible assets-net
“unswslunyuidsudu- n3
Other non-current assets-net
sou~unswslunyuidsu
Total non-Current Assets
sou~unswe
Total Assets

uSdn fugodlaansn Ve (UN1Bu)

ouga
Balance Sheets

-~

31 {.a. 2545
March 31, 2002
uln / Baht %

110,183,393 3

523,602,346 17

1,272,931 0

Short-term loans to related companies

602,213,615 19

46,879,043 1
34,389,849 1
109,279,826 3
28,076,885 1
218,625,603 7

1,455,897,889 46

“unswslunyuidsu Non-Current Assets

198,540,594 6

20,261,215 1

1,454,832,393 46

36,808,079 1

1,014,960 0

1,711,457,241 52

3,167,355,130 100

Kang Yong Electric Public Company Limited

fu 5ufl 30 fusnsu 31 TunAU 2545, 2546 Nla: 2547
As at March 31, 2002, 2003 and 2004

31 {.a. 2546

March 31, 2003

uln / Baht

104,138,083

537,490,482

19,771,017

625,622,480

45,710,772

35,734,795

105,414,538

64,415,324

251,275,429

1,538,297,491

199,781,937

7,973,420

1,359,372,118

26,460,818

672,333

1,594,260,627

3,132,558,117

17

20

49

43

51

100

31 {.a. 2547

March 31, 2004

uln / Baht

41,684,461

861,382,201

7,309,421

606,555,947

35,411,512

33,276,044

89,819,868

32,647,765

191,155,189

1,708,087,219

256,642,908

6,329,007

1,301,718,857

19,100,421

278,000

1,584,069,193

3,292,156,412

%

26

18

52

40

48

100
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P sumsibula:wamsanauoiu  Financial Status and Operation’ Results

uS¥n Augodiaansn YA (UN1BU)
Kang Yong Electric Public Company Limited

nii"una: ‘duvevyiionu
Liabilities and Shareholders’ Equity
Al unyuidsu
Current Liabilities
wundus=e: “Uvn MUUMSIOU
Short-term loans from financial institutions
mniinsa
Trade accounts payable
Bundus=e: “uvnAomsiiiieddoonu
Short-term loans from related companies
nl~unyuidgudu
Other current liabilities
Mlg919a10919
Accrued expenses
3u 7 Other
sounti“unyui3sudu
Total Other Current Liabilities
sounti“unyuidsu
Total Current Liabilities
1Buneonu “1Sevidas0dw nazunio
Non-current Liabilities Provident and pension fund
sounti“ulunyuissu
Total Non-Current Liabilities
sounii"u  Tatal Liabilities
‘sugooyiionu Shareholders’ Equity
nuvanziUgu Authorized share capital
nu Wy 22,000,000 AU YaaRuas 10 UIN
22,000,000 common shares, Baht 10 par value
nuieonnasdisziiuyaaad
Issued and fully paid-up
Au Wy 22,000,000 HU YaAmKUAz 10 UIN
22,000,000 common shares, Baht 10 par value
‘Duiiu (Mnd1) nu
Premium (discount) on shares capital :
‘Duiiiuyannu Wy
Premium on common shares
SuinonnuonMsIvasunvaoyamisuaonu
Revaluation deficit on investments
mls = u Retained earnings :
9a ssuad Appropriated
"1soomunnnu1g Legal reserve
Buq Others
goluladsa ss Unappropriated
SoU ‘Duvevyiionu
Total Shareholders’ Equity
sounti"una: ‘Sugooyiionu
Total Liabilities and Shareholders’ Equity

ouga

Balance Sheets
PO | ey

fu Jun 31 OulAU 2545, 2546 lla: 2547
As at March 31, 2002, 2003 and 2004

31 {.a. 2545

31 {.a. 2547
March 31, 2004
umn / Baht %

688,870,759 21

661,028,909 20

58,125,913 2

6,032,510
64,158,423 2

1,414,058,091 43
34,611,160 1
34,611,160 1

1,448,669,251 44

_ 220000000 7

220,000,000 7

726,100,000 22

36,167,805 0

22,000,000 1

31 {.a. 2546
March 31, 2002 March 31, 2003
un / Baht % uln / Baht
644,000,000 20
495,804,085 16 561,055,421
221,700,899 7 648,294,936
41,148,770 1 37,685,206
8,472,093 0 7,065,540
49,620,063 44,750,746
1,411,125,847 45  1,254,101,103
41,088,964 1 37,794,833
41,088,964 1 37,794,833
1,452,214,811 46  1,291,895,936
220,000,000 7 220,000,000
220,000,000 7 220,000,000
726,100,000 23 726,100,000
(118,500) 0 (67,500)
22,000,000 1 22,000,000
320,000,000 10 370,000,000 12
427,158,819 13 502,629,681 16
1,715,140,319 54  1,840,662,181 59
3,167,355,130 100  3,132,558,117 100

420,000,000 13
_419.219.356 13
1,843.487.161 56

3,292,156,412 100

‘ ANNUAL 2003 (21-30)
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P wumsidula:-wamsanduoiu  Financial Status and Operation Results
uS¥n AugodlaanSn Ya (Un1Yu)
Kang Yong Electric Public Company Limited
ourillszanu
statement of income
msul “u aSuf 31 Junau 2545, 2546 Naz 2547
For the year ended March 31, 2002, 2003 and 2004
1 1.9, 44-31 i.a. 45 1 0.9, 45-31 il.0. 46 1 1.9, 46-31 i.a. 47
Apr. 1, 2001-Mar. 31, 2002 Apr. 1, 2002-Mar. 31, 2003 Apr. 1, 2003-Mar. 31, 2004
. uIn / Baht % un / Baht % vin/ Baht %
shgla
Revenues
sglavinmisvngnazmslnusais 4,271,817,888 97  3,748,298,754 94  4,122,787,875 95
Sales and service income
s1gladu 109,863,682 3 241,342,527 6 195,372,911 5
Other income
‘Sunvorlsonduaonuawds oula oul”g 2,540,936 0 1,188,343 0 1,097,626 O
Share of profits from investment recorded
by the equity method
sousigla 4,384,222,506 100  3,990,829,624 100 4,319,258,412 100
Total Revenues
mldoe
Expenses
% aunugnsnaznslnusms 3,442,112,427 79 3,081,780,759 77 3,515,180,389 8l
Costs of sales and services

mlgvglumsvignazusms 718,367,062 16 678,972,064 17 711,348,705 16
Selling and administrative expenses

mlgoedu 2,567,005 0 2,861,860 0 16,280,252 O

Other expenses
soumlgog 4,163,046,494 95 3,763,614,683 94  4,242,809,346 98

Total Expenses
mlsnouasnifevongnazmssula 221,176,012 5 227,214,941 6 76.449.066 2

Profit before Interest Expense and Income Tax

AoNITYY 25,344,179 1 12,906,894 0 7,559,391 O
Interest Expenses
muoula 40,096,323 1 10,737,184 0 - -
Income Tax
mls ns 155,735,510 4 203,570,862 5 68,889,675 2
Net Profit
mlsaenuduiiugiu 7.08 9.25 3.13

Basic Earnings per Share
91uounu Wryidinasnoouilndn (nu) 22,000,000 22,000,000 22,000,000

Number of weighted averge

common shares (shares)

sraouls:ond @
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P curmsidula:wamsaiduoiu  Financial Status and Operation’ Resulfs

uS¥h nugodlaanSn 91ia (UNYU)
Kang Yong Electric Public Company Limited
ourils = b
Statement of Retained Earnings
"msul “u @dufl 31 Tunau 2545, 2546 Az 2547
For the year ended March 31, 2002, 2003 and 2004

1 1U.9. 44-31 .0, 45 1 10.9. 45-31 1.0, 46 1 10.9. 46-31 .. 47
Apr. 1, 2001-Mar. 31, 2002 Apr. 1, 2002-Mar. 31, 2003  Apr. 1, 2003-Mar. 31, 2004
un / Baht Un / Baht un / Baht
s = uvidolulava ss
Unappropriated retained earnings
goagnu1v1NUnous1gnN1sUsuUso 340,923,309 427,158,819 502,629,682

Brought forward as previously reported
An wa : wonmisiagunvaouloungingd - - -
Less Adjustment from changes in accounting policie
E]0618nU1’0’1nUf‘iOUh§0518ﬂ150§UUS‘0 340,923,309 427,158,819 502,629,682
Brought forward as restated
An 9a ssils nsdnou
Less Appropriation of prior year earnings
wuduwa (49,500,000) (78,100,000) (102,300,000)
Dividend Payment
@ 1500M31U (20,000,000) (50,000,000) (50,000,000) @
Other reserve
fils nd nsud 155,735,510 203,570,862 68,889,675
Net income for the year
sourils = u ouidolulada ss 427,158,819 502,629,681 419,219,357
Total appropriated retained earnings
fls ¢ vilava ssuao
Appropriated retained earnings
"1590MUNNNLNY 22,000,000 22,000,000 22,000,000
Legal reserve
"15008U1 320,000,000 370,000,000 420,000,000
Other reserve
sourils = unlada ssunad 342,000,000 392,000,000 442,000,000
Total appropriated retained earnings
sourils = b 769,158,819 894,629,681 861,219,357
Total Retained Earnings

@ s1eouUs:od
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uSun nugodlaanSn 9a (Un1ou)
Kang Yong Electric Public Company Limited
ouns:ll 19U @
Statement of Cash flow
sul “u adufl 31 lunau 2545, 2546 Na: 2547
For each of the year ended March 31, 2002, 2003 and 2004
1 1.8, 44-31 {i.0. 45 1 1.9, 45-31 {i.0. 46 1 1.8, 46-31 {i.a. 47
Apr. 1, 2001-Mar. 31, 2002 Apr. 1, 2002-Mar. 31, 2003 Apr. 1, 2003-Mar. 31, 2004
nszil 1IBU avINAYNSSUANTUOIU Un / Baht Un / Baht Un / Baht
Cash Flows from Operating Activities

mls ns 155,735,510 203,570,862 68,880,675

Net profit

shremsusunsznuiils nSiduisu asu (918)

91INNPNSsSUMITUOIU

Adjustments to reconcile net profit to net cash

provided by (used in) operating activities
A aus1mnazs19NISAaUTY 345,172,035 347,221,811 353,002,747
Depreciation and amortization
alyogsedalnudnnnig 210,000 210,000 143,334
Deferred charges amortization
“unswsluiddaudaoy 10,833,818 11,905,092 11,517,797
Intangible assets amortization
Y1ANUIINNANSADEAITO0 ~UNSWHNDS - 2,590,122 (3,072,197)
Loss on impairment of fixed assets
MmIEdo UM ou MWIRUIU (anav) (1,081,595) 1,604,382 2,046,053
Increase (decrease) in allowance for assets

@ AIONMSADEAOY ~UNSWINYUISIUBUINUTU 1,920,580 -

Increase in allowance for impairment of other
current assets
‘Dunue (rls) vnBuasnuawds oular’s (2,540,936) (1,188,343) (1,097,626)
Share of (profits) from investments recorded
by the equity method
nd v “wo: Y 880,453 - (3,862,040)
Doubtful accounts
(inls) vanuvndasmaniasu Agoluinadu 304,732 (919,511) 851,407
(Gain) loss on foreign exchange translations
mm}umnmsﬁrﬂz}ns“wé‘u - 1,051,795 -
Loss on disposal of fixed assets
g1anunsInungaUns 2,567,005 2,861,860 11,371,905
Loss on sales of equipment
fi'ﬂs0'lﬂﬂ'lSGi'llUUO']UinUﬂ'lSIUf‘]:E]UlllJa\ﬂU 512,081,022 570,828,651 439,791,055
~unswsnazniudiuoiu
Net profit from operations before changes in
operating assets and liabilities
“unswgduduou (INUTU) anao
(Increase) decrease in operating assets

annin1san 25,906,772 (13,909,469) (323,044,854)
Trade accounts receivable

anniiou (7.141) (6,033) (1,076,686)
Trade receivables

“uMAVINED 109,715,093 (25,013,247) 17,158,258
Inventories

“unswsnyui3sudu (69,225,790) (33,533,816) 60,120,240
Other current assets

~unswslunyuidsudu (20,000) 12,420,421 1,895,413

Other non-current assets

sraouls:ond @

‘ ANNUAL 2003 (21-30) 28 21/07/2004, 3:47 PM



*

[T [T ||

2] ) e

P curmsidula:wamsaiduoiu  Financial Status and Operation’ Resulfs

uSydn fugodlaansn Ve (UNBU)

Kang Yong Electric Public Company Limited
ounscll 1IvU A
Statement of Cash flow
"msul “u @dun 31 Dunau 2545, 2546 Az 2547
For each of the year ended March 31, 2002, 2003 and 2004

((7]0) 1 1U.9. 44-31 U.A .45

nl - udnduouivdu (anao)
Increase (decrease) in operating liabilities

mndnsm Trade accounts payable
nldu Other payables
Mmlgo19a190018  Accrued expenses

ni-unyuidsudu  Other current liabilities
1BUNOYNU "1SvIAgVTWIazUNNTD
Provident and pension fund
1BU @ ndlauonivnssuaiuou
Net Cash Provided by Operating Activities
ns:zi 1wu ﬁmnﬁonssuaonu
Cash Flows From Investing Activities
wulnndus:e: “utnivnshiRgdTooRUIlUBU
Increase in short-term loans to related companies
wulnpdunnwiinouanay / wuduwasuvNdUavNu
Decrease in loans to employees
Bu anslumsdoduaonu
Purchases of investments
1BU ASULINNSIIMUNEaUNSA
Proceeds from sales of equipment
Bu anslumsdonau ormsuazounsn
Purchases of property, plant and equipment
~unswslulimauiiudu
Increase in intangible assets
Bu a ndldliluAvnssuaonu
Net Cash Used in Investing Activities
NSzl 1IBU AYINADNSSUYANIIDU
Cash Flows From Financing Activities
Putniiudnydnazsundus=e: usn mUiunsiduanas
Decrease in bank overdrafts and loans from financial institutions
wundus=e: “uonivmshingovooiukiudu
Increase in short-term loans from related companies
1BU ASUIINNSNHUS=8:81091NEUNATS
Payment of longterm loan from banks
ovuluwa
Payment of dividends
Bu a ndldldluienssudaniou
Net Cash Used in Financing Activities
1BU AIAsS1IMSIABUINIBU MWUTU (anav) Nnd
Net Decrease in cash and cash equivalents
1BU ANass1MSIAsUINIBU a [ Suaud
Cash and cash equivalents at beginning of the year
1BU anazsiemsifisuimidu avaield
Cash and cash equivalents at end of the year
6oqanxiuw‘1uUs:nauns:u U @
Supplemental Disclosures of Cash Flow Information
1BU ANYS=n010T
Cash paid during the year
aoNITIY
Interest expense
maivula
Income tax

1 10.9. 45-31 1.0 .46 1 1.8, 46-31 {i.a. 47
Apr. 1, 2001-Mar. 31, 2002 Apr. 1, 2002-Mar. 31, 2003 Apr. 1, 2003-Mar. 31, 2004
Un / Baht un / Baht un / Baht
(83,247,757) 65,200,211 127,668,354
(1,678,722) (33,448,060) 12,501,166
(48,283,865) (3,466,086) 20,432,069
2,377,586 (1,406,553) (2,342,873)
(1,263,328) (3,294,130) (3,183,673)
446,353,870 534,371,888 349,918,469
- (18,492,053) 13,538,282
918,152 = 2,010,000
- (2,000) (17,676,000)
4,373,897 2,761,774 3,254,190

(290,948,178)

(9,457,936)

(261,027,087)

(1,557,831)

(295,114,066)

(255,636,911)

(49,500,000)

(278,317,198)

(644,000,000)

460,000,000

(78,100,000)

(143,055,076)

(262,100,000)

(153,897,107) (6,045,310)
264,080,499 110,183,393
110,183,393 104,138,083

27,065,435 14,902,868
94,364,873 7,883,109

(307,041,162)
(4,157,400)

(310,072,090)

(102,300,000)
(102,300,000)
(62,453,621)
104,138,082

41,684,461

7,843,866

3,661,844
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P swumsidula:-wamsanduoiu  Financial Status and Operation Results

@) dAS1 dUNWNSIoU "msul ~“u @duf 31 dunau 2545, 2546 Na: 2547
For the years ended March 31, 2002, 2003 and 2004

31 Juhau 2545 31 unAU 2546 31 unAU 2547
March 31, 2002  March 31, 2003  March 31, 2004

das1 ounmwaaev (LIQUIDITY RATIOS)

9051 dU NMWAAdY Current Ratios 1.03 1.23 121 Im
8051 DU NMWAAdONYUISD Quick Liquidity Ratio 0.45 0.53 0.64 i
9051 DU Nwaasvnszil U a Cash Flow Liquidity Ratio 0.28 0.40 0.26 nm
8051 ounyuidsuanniinisa1  Account Receivable Tumover — 7.95 7.06 589 1M
szgzDafiundinds Collection period 46 52 62 3u
80s1 Junyuidsu uM@vindoe  Inventories Turnover 5.24 5.02 5.71 i
S=gz10a1919 " uUAIREY Average Sales Period 70 73 64 3u
8s1 ounyuidsuni Accounts Payable Turnover ~ 6.40 5.83 5.62  IM
szgzad1sznl Payment Period 57 63 65 du
CASH CYCLE 59 62 61 du

dms1 oun @uaow wnsalumsmmils

(PROFITABILITY RATIOS)
dasilsduau Gross Profit Margin 19.42 17.78 14.74 %
dmsriils nd Net Profit Margin 3.55 5.10 1.59 %
daswanouINUEhonu Return on Equity 9.37 11.45 3.74 %

851 dun @ous:"nsmwlumseniuoiu

@ (EFFICIENCY RATIOS)

dASIWANOUINUIN UNSWS Return on Total Assets 4.71 6.46 2.14 %
dMSIWanoUINUYIN UNSWeN10S Return on Fixed Asset 33.72 39.14 31.71 %
dMSINSHYUTOY " UNSwe Assets Turnover 1.33 1.27 1.34 i

dms1 oudias1zAulguIgN1vNISISU
(FINANCIAL POLICY RATIOS)

851 ounli"ume duweowionu Debt to Equtiy 0.85 0.70 079 1M

051 duAI WSNBISzaoNITY Interest Coverage Ratio 8.73 17.60 10.11 nm

8051 DUAIW WISNYEIS=NIS=WALTU 0.22 0.29 0.09 nm

Fixed Charges Coverage Ratio

8051 2UADW WNSAEISEMSzWNWU (Cash basis) 0.66 0.99 0.63 i

Cash Fixed Charges Coverage Ratio

das1msogouduwa Payout Ratio 50.1% 50.3% 0.0% %
vouanonu (SHARE)

yammulUnydaonu Equity per share 77.96 83.67 83.79 UN

mls n3aenu Earnings per share 7.08 9.25 313 UIn

wuduwanenu Dividend per share 3.55 4.65 - Uun
dnsuaula (GROWTH)

“unswesou Total Assets (8.18) (1.10) 5.09 %

i usou Total Liabilities (21.10) (11.04) 12.14 %

sglamnmsungndousms Sales and Services 3.00 (12.26) 9.99 %

algorgdutuns Management Expense (0.36) (6.91) 5.82 %

s né Net Profit (43.15) 30.72 (66.16) %

sraouls:ond @
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@o5UN8IazMS31AS1=AMSIBUNA=WaMSANTUO U
Financial Status and Operation Results
Us=910 2546 (1 WWBU 2546 - 31 DUAU 2547)
For the year 2003 (April 1, 2003 - March 31, 2004)
wan1saNduv I
wansaduou nsSuseuszezaUyGl 2546 “U A fu 31 Dulay 2547 WSgUIRgUAUYDMAZONUTeVl 2545 “U a
ru 31 Junay 2546 s ndnavAnmdanaodn 204 awwun 10u 69 auunamdusesas 66 1eV9IN
1) s1glavinmsvgiiuguon 3,748 awunlud 2545 10U 4,123 awunlud 2546 aaidusosas 10  oulrnyiavIN
s1glavinmsveqiutaziadeoduiniiutuio 368 awuun amdusosas 12.5
s1gladuanay 31.3 awuin amdusesa: 14 naAANPBUUWaSUYINIBUavnuluuS¥Nduanas 37.5 awun
aunuvgliudunnsesa: 82 1Jusesa: 85 YOVPOAYIYITEVDINWANSINUIINANSANSIANIIYIAZWADINANTUUIN
Andomdurinlninawasnianuoindnsianivagu
mlgnslunisvienazusmsiiiudu 45.8 ayunnaaidusesas 7  ANAINAINNSINUTUTEIWATIANUD NSRS MANIUASU
PUAsIANOUSEING 4.9 auun, algnglumswmuwaniun 12.2 awunailsoslums veonuazmay nsgowunls
TumuUsnmumsiiiuiu 18.8 aluuin
5) menifaiganao 5.3 awunaaidusesa: 41 MNNMSangoAIBUNHUS:=g: Uavdnny w1sapdulaludasiaemisn
andiordunsanaunu
NNINAWARINA1DT0AU  walnusung inils nsnavAnmdlul 2546 amavsesa: 66 lasiliiilsmenu 3.13 un

2
3

— -

4

-

Operation results
Operation results for the 2003 fiscal year ended 31 March 2004 compared favorably with the same period of 2002

ended 31 March 2003 had the net profit after taxes decreased from 204 million baht to 69 million baht or 66% due to :

1) Revenues from the sales were increased from 3,748 million baht in 2002s to 4,123 million baht in 2003s or 10%
mostly caused by the sales of refrigerator and water pump increased by 368 million baht or 12.5%.

2) The other income decreased by 31.3 million baht equivalent to 14% mostly came from the dividend payments
from other companies decreased 37.5 million baht.

3) The cost of sales increased from 82 to 85% of the total sales due to the reduction of sales price and loss
on exchange rate from baht value was strengthen.

4) Sales and managerial expenses increased 45.8 million baht or 7% of total sales because of increasing of loss
on exchange rate 4.9 million baht, Development fee of products 12.2 million baht, Export Charges and Royalty
sales which very as sales quantity 18.8 million baht.

5) Cost of interest was reduced by 5.3 million baht equivalent to 41% from the reduced short-term loans as money
could be borrowed at lower rates to reduce the cost.

From the reasons above resulted in the company having the net profit after taxes in 2003s decreased by 66 with

the profit per share at 3.13 baht.

§1U=NISIvU
Financial status
“unsweisou
fu 31 Junau 2547 USUNY - unswdsounv u o3suiiguiu ru 31 Tunau 2546 HUTUDIN 3,133 a1uuIn
idu 3,292 awwnn 1ovdn
1) annlinmsAuWUIU 324 awun  AnaIavngeasluldeulitnaulUIUSesa: 37
2) 1BUAVNUS:8=81INUTUIINMSUSUYaMMUSIAINaIn

Total assets

On 31 March 2004 the company had the total assets compared with 31 March 2003 increased from 3,133 million
baht to 3,292 million baht due to :

1) Account Receivables increased 324 million due to the sales in March 2004 increased 37%.

2) Longterm investment increased from revaluation surplus as market price.

Px
hil"usou
fu 31 Julay 2547 uS¥NY Onl~usowuno” uie3guiiiguniu ru 31 Julay 2546 IHUTUYIN 1,292 awuuin 10u
1,449 awuun WoomnInidnmsavinmsdodu ounazdanauluiGouiunay 2547 WUIUSOYA: 35

Total liabilities
On 31 March 2004 the company had the total liabilities compared with 31 March 2003 imcreased from 1,292 million
baht to 1,449 miillion baht. Due to Account Payable from purchase Parts & Raw material in March 2004 increased 35%.

@ sheouds:ond

ANNUAL 2003 (31-40) 31 22/07/2004, 11:49 AM

o



i . UEEEN . [T [T ||

P Dwsmsidula:wamsaiduoiu  Financial Status and Operation Results

ougovgiionu
fu 31 iunay 2547 USENI dugeuyionu IderUSsulfisudu m 31 Gunay 2546 1HVTULIN 1,841 auun 1Ju 1,843 auun
1ievonwausznounsluvoadinils 69 aiuuin nazfvreduduwa 102.3 a1wUIN WSoUAY 1Se0NndlU 50 aluuin na:
i DuiiunuvnMsIVasunUaoyaaduadnu 36 aluuIn

Net worth

On 31 March 2004 the company had the net worth compared with 31 March 2003 an increase from 1,841 million
baht to 1,843 million baht due to the operations in this period had the profit of 69 million baht and the dividend payment
of 102.3 million baht. Also it held the general reserves of 50 million baht with revaluation surplus on investment 36 million baht.
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Financial analysis

1) The ratio of the liquidity of the company in 2003 fiscal year as same as 2002 fiscal year with the assets
sufficient to pay the short-term debts showed the company had a better liquidity.

2) The ability to make profit was reduced by the Gross profit margin down by 3% from 2002 fiscal year
because the reduction of sales price and loss on exchange rate from baht value was strengthen.

3) The ability to manage the assets decreased with the return rate of the fixed assets decreased from 39%

@ to 32% although they were lower than the last year but they are so well

4) The ratio analysis on financial policy the company concluded that the ability to repay the debts and

interests increased due to the better financial liquidity.
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Thailand Securities Depositary Co., Ltd.

62 The Stock Exchange of Thailand Building
Ratchadapisek Rd., Klongtoey,

Bangkok 10110

Tel 0-2229-2800

Fax 0-2654-5599

Mr.Thirdthong Thepmongkorn Registration No. 3787
Mrs.Wilai Buranakittisopon Registration No. 3920
Mr.Narong Luagthan Registration No. 4700

KPMG Phoomchai Audit Ltd.

(KPMG Audit (Thailand) Limited)

22nd Floor Empire Tower 195 South Sathorn Road
Yannawa, Sathorn Bangkok 10120

Tel. 0-2677-2000

Mr.Nakorn Kusolsri

678/3 Rama V Rd., Yannawa, Sathorn
Bangkok 10500

Tel 0-2668-6876

Mitsubishi Electric Corporation
2-2-3 Marunouchi, Chiyada-ku
Tokyo, Japan
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Kang Yong Electric Public Company Limited

Financial Statements
For Each of The Years Ended March 31, 2004 and 2003
and
Audit Report of Certified Public Accountant
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Audit Report of Certified Public Accountant

I uo WienuuUSYN Ausodlaan3n 91Aa (UNTU)

wiilansoo suvuaa ru Jun 31 TunAU 2547 Nas 2546 duMlsyIANU VUl AONSIVAgUNUAY DUYBIWADAU las
ouns=ll 1BU @ nsul~u aduidsdnugeonnazl vooUSYN AugvdlaAnsn 91Aa (UNYU) FowusSnistoonomsITuySuRaBoU
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To the Shareholders of Kang Yong Electric Public Company Limited

[ have audited the balance sheets of Kang Yong Electric Public Company Limited as at March 31, 2004 and 2003,
and the related statements of income, changes in shareholders’ equity and cash flows for each of the years then ended. The
Management of the Company is responsible for the correctness and completeness of information presented in these
financial statements. My responsibility is to express an opinion on these financial statements based on my audits.

I conducted my audits in accordance with generally accepted auditing standards. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. I believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Kang Yong Electric Public Company Limited as at March 31, 2004 and 2003, and the results of its operations
and its cash flows for each of the years then ended in accordance with generally accepted accounting principles.

= =0

(Mr.Thirdthong Thepmongkorn)
Cartified Public Accountant
Registration No. 3787

KPMG Phoomchai Audit Ltd.
Bangkok
April 30, 2004
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P vuga Balance sheets

uSdn fugodlaansn viria (UNBU)
Kang Yong Electric Public Company Limited

ouna
Balance Sheets
oy | -
fu Jun 31 iunAy 2547 na:z 2546
As at March 31, 2004 and 2003
“unswe AUNYING 2547/2004 2546/2003
Assets Notes un/Baht un/Baht
“unswenyuissu
CURRENT ASSETS
DU AllasS1IgNISINgUINIIOU @ 5 41,684,461 104,138,082
Cash and cash equivalents
annin1sa- nd 3, 4,6 861,382,201 537,490,482
Trade accounts receivable-net
lﬁu'lhqausza: UliNNYNISNINGdYdVNU 4 7,309,421 19,771,017
Short-term loans to related companies
“umaoinao- nd % 7 606,555,947 625,622,480
Inventories—net
“unswsnyuidsudu
Other current assets
mMuyanIlusoISgniu 35,411,512 45,710,772
Value added tax receivable
5 alsvolunas unoIU 33,276,044 35,734,795
Factory and office supplies
IVUNASOYVIY- NS 8 89,819,868 105,414,538
@ Advance payments-net @
ou 1 32,647,765 64,415,324
Others
SOUTUNSWYNUUIDYUdU 191,155,189 251,275,429
Total Other Current Assets
SOU”uUNsSwWeNYuIdsu 1,708,087,219 1,538,297,490
TotaL CURRENT ASSETS
“unswalunyuieu
NON-CURRENT ASSETS
wuaonudovunnlaeds oulai™s 3.4, 9 6,951,363 7,863,737
Investments recorded by the equity method
wuaonuluus¥nningoveviu- ns 3,4, 9 209,361,700 191,685,700
Investments in related companies—net
IVUaVNUS=g=g12du- Nd 3,9 40,329,845 232,500
Other long-term investments-net
wulnndunnwinoiu 6,329,007 7,973,420
Loans to employees
nau 91M1s nazgunsmu- nd 3, 10 1,301,718,857 1,359,372,118
Property, plant and equipment-net
“unsweluiconu- ns 3 19,100,421 26,460,818
Intangible assets - net
“unswslunyuidsudu- ns 3 278,000 672,334
Other non-current assets—net
sou~unswslunyuisu 1,584,069,193 1,594,260,627
Total Non-Current Assets
SouTunswe 3,292,156,412 3,132,558,117
Total Assets

nunemaUsznououmsiduidu duntovevoumsioud
The accompanying notes are an integral part of these financial statements
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Kang Yong Electric Public Company Limited

Balance Sheets
o | Py
N 31 Jun@Qu 2547 nac 2546
at March 31, 2004 and 2003

nii"una: ‘duvevyiionu AUNYING 2547/2004 2546/2003

LIABILITIES AND SHAREHOLDERS EQUITY Notes uUNn/Baht un/Baht
nii-unyuisu
CURRENT LIABILITIES
1mntdnsa 4,15 688,870,759 561,055,421
Trade accounts payable
Bundus=e: “UvINALMSAINETOVAU 4,15 661,028,909 648,294,936
Short-term loans from related companies
nl-unyuBgudu
Other current liabilities
Alg918a19919 58,125,913 37,685,206
Accrued expenses
Bu 1 6,032,510 7,065,540
Others
sounli-unyuiBsudu 44,750,746

Total Other Current Liabilities
sount-unyuidsu

Total Current Liabilities
ni-ulunyuissu
NON-CURRENT LIABILITIES
15UNBYNU "1S0V1AB0TWIAzUNIKTD
Provident and pension fund
souni-ulunyuiSsu

Total Non-current Liabilities
sounti~u

Total Liabilities

‘suboouiionu
SHAREHOLDERS® EQUITY
nuvan:z1Ggu

Authorized share capital

Hu Wy 22,000,000 HU Yamnua: 10 UIN
22,000,000 common shares, Baht 10 par value

nuiooniassziAuyana
Issued and fully paid-up

nu Wiy 22,000,000 AU YaAhua: 10 UIN
22,000,000 common shares, Baht 10 par value

‘Duiu (dno) nu

Premium (discount) on share capital :

‘Duiiuyamnu 1wy
Premium on common shares

‘Duiiu (no1) nuIINMsIVAsuIUavyamduadnu
Revaluation surplus (deficit) on investments

fls = v

Retained earnings :

9@ ssuad

Appropriated :
"1500MUNNNUNY

Legal reserve

Buq

Others

golulava ss
Unappropriated

SOU ‘Dugovyiionu

Total Shareholders’ Equity
sountiuna: ‘duveviiioqu

Total Liabilities and Shareholders’ Equity

64,158,423

1,414,058,091

11 34,611,160

34,611,160

1,448,669,251

220,000,000

726,100,000

3,9 36,167,805
12,13

22,000,000

420,000,000

12 419,219,356

1,843,487,161

3,292,156,412

1,254,101,103

37,794,833

37,794,833

1,291,895,936

220,000,000

726,100,000

(67,500)

22,000,000

370,000,000

502,629,681
1,840,662,181

3,132,558,117

nunemaUs:nauunsiuldu ‘sundovevvunisidud
The accompanying notes are an integral part of these financial statements
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P vuga Balance sheets
uSd¥n fAugodlaansn via (UNYu)
Kang Yong Electric Public Company Limited
ouga
., Balance Sheets
fu Suil 31 DuAu 2547 Na: 2546
As at March 31, 2004 and 2003
nUNYING 2547 / 2004 2546 / 2003
Notes uln / Baht uln / Baht
sl
REVENUES
s1glavnnisengaznslnusnns 3.4 4,122,787,875 3,748,298,754
Sales and service income
mlsvndasinanivasu - 14,662,613
Gain on exchange
s1gladu 4,9 195,372,911 226,679,914
Other income
‘Sunuorilsoiniduaonuau3s oular s 3.9 1,097,626 1,188,343
Share of profits from investments recorded by the equity method
sousigla 4,319,258,412 3,990,829,624
Total Revenues
mloone
@ EXPENSES @

aunuznstazMslnusns 3.4 3,515,180,389 3,081,780,759
Costs of sales and services
mlgonglunisensnazusms 711,348,705 678,972,064
Selling and administrative expenses
g1anuINdasManiuagu 4,908,347 -
Loss on exchange
algonedu 11,371,905 2,861,860
Other expenses
soumldone 4,242,809,346 3,763,614,683
Total Expenses
rilsnouaenidsvisnazmusidula 76,449,066 227,214,941
Profit before Interest Expense and Income Tax
aoniUevie 3.4 7,559,391 12,906,895
Interest Expense
muioula 3 = 10,737,184
Income Tax
mls ns 68,889,675 203,570,862
NET PROFIT
mlsaenuduiiugiu 3 3.13 9.25
Basic Earnings Per Share
$1uounu Wiryrdinasnoouhntn (Ru) 22,000,000 22,000,000
Number of weighted average common shares (shares)

nuemaUs:neuoumsidudu sundvuevoumsidud
The accompanying notes are an integral part of these financial statements
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uSun fusvdlaansn Yiia (UNBU)
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
oull amsivdsunlay dugovyiionu
STATEMENTS OF CHNAGES IN SHAREHOLDERS EQUITY
"msunaaz0"u @3ufl 31 unau 2547 nac 2546
FOR EACH OF THE YEAR ENDED MARCH 31, 2004 AND 2003

gomAINGD fu SUfl 1 WWIBU 2545
BALANCE AS AT APRIL 1, 2002
‘Duiu (@1n21) nuvINMSIUAgUIUa0-
yaaduaonu

Revaluation surplus (deficit) on investments
s1gmsiigolususluourilsaianu

Sum of items not recognised in the
income statements

s ns

@ Net profit

puluwavg

Dividends

gomaoIngdo ru Sufl 31 Tulau 2546
BALANCE AS AT MARCH 31, 2003
‘Duiu (@1nd1) nuIANsIagunUas
yaaduaonu

Revaluation surplus (deficit)on investments
s1emsigolususluourilsaianu

Sum of items not recognised in the
income statements

s ns

Net profit

puduwavg

Dividends

gomAoIngdo ru Suf 31 Tulau 2547
BALANCE AS OF MARCH 31, 2004

nuemaUs:nauounisiouliu suntivuevounsioud
The accompanying notes are an integral part of these financial statements
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P vuns: 1Bu a Statements of Cash Flows

uSd¥n fugodlaanSn e (UNBu)
KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
ounscll 1IvU A
STATEMENTS OF CASH FLOWS
"msunaazU"u @3ufl 31 unau 2547 na- 2546
FOR EACH OF THE YEAR ENDED MARCH 31, 2004 AND 2003

2547 / 2004 2546 / 2003
un / In Baht uln / In Baht

NSzl 19U AvINAYASSUGNTUYIU

CASH FLOWS FROM OPERATING ACTIVITIES
s ns 68,889,675 203,570,862
Net profit

s1emsUsunsznumils naiduidu asu (919) 91NAPNSSUENTUYIU
Adjustments to reconcile net profit to net cash

provided by (used in) operating activities

A~ aus1A 353,002,747 347,221,812
Depreciation
algngsedainydnnoe 143,334 210,000

Deferred charges amortization
~unswsluiadaudnoy 11,517,797 11,905,092
Intangible assets amortization
Y1ANUDINNSADYATOY  UNSWINIDS (NAUSIIMS) (3,072,197) 2,590,122
Loss on impairnent of fixed assets (reversal)
Ao~ uA o MWINUBU 2,046,053 1,604,382

@ Increase in allowance for obsolete stock @
MIEoNMSADEAYOY _UNSWIRYUISEUBUITUTU - 1,920,580
Increase in allowance for impairment of other current assets
unue (fls) v1nvuavnuau3s oular s (1,097,626) (1,188,343)
Share of (profits) from investments recorded by the equity method
Y1ANUIINMSADIAYOIIDUAINUS=H=810DU (NAUSIINIS) (3.862,040) -
Loss on impairment of other long-term investments (reversal)
(ils) vanuvndasimaniasurduasimoussinangoluinadu 851,407 (919,511)
(Gain) loss on foreign exchange translations
g1anuoInMsIanlsnswes "u - 1,051,795
Loss on disposal of fixed assets
¥1anuUYINNSIINUNEaUNSHI 11,371,905 2,861,860

Loss on sales of equipment
misvinmsednduvuneumsivdsunlaolu~unswenaznd - ududuoiu 439,791,055 570,828,651
Net profit from operations before changes in operating assets and liabilities
“unswedntuou (1WUdu) anav

(INCREASE) DECREASE IN OPERATING ASSETS

annlmsan (323,044,854) (13,909,469)
Trade accounts receivable

anhiidu-us¥niingoTooiu (1,076,686) (6,033)
Other receivables-related companies

~uMmaVInED 17,158,258 (25,013,247)
Inventories

“unswsnyuiBgudu 60,120,240 (33,533,816)
Other current assets

“unswslunyuidsudu 1,895,413 12,420,421

Other non-current assets

@ s1eouls:ond
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P ouns:l 15U a Statements of Cash Flows

uS¥n fugodiaanSn via (UNYU)

KANG YONG ELECTRIC PUBLIC COMPANY LIMITED

ouns:ll 13U @ (AD)

STATEMENTS OF CASH FLOWS (Continued)
“msunaa=0"u aduil 31 lunau 2547 na: 2546
FOR EACH OF THE YEAR ENDED MARCH 31, 2004 AND 2003

nil " udntuouiiudu (anao)

Increase (decrease) in operating liabilities

mntinsa

Trade accounts payable

PKidU - USUNAIREdToVAU

Other payables - related companies

MlE19a10919

Accrued expenses

hii-unyui3sudu

Other current liabilities

1BUNBINU "SOVIABOTWIAzUNINTD

Provident and pension fund

Bu @ nslavvinivnssudiiuoiu

Net Cash Provided by Operating Activities

ns:il 19U AvINAYASSUAONU

CASH FLOWS FROM INVESTING ACTIVITLES
wulnndusze: “untnivMsANgToOAUITITU

Increase in short-term loans to related companies

Bu ansglumsdorduaonu

Purchases of investments
BulduwasuvniduadnuBoUuiinlagds oula our™s
Dividend received from investments recorded by the equity method
1BU ASUINMISTIMUNEaUASA

Proceeds from sales of equipment

U ansglumsdogunsni

Purchases of property

~unswsludiaauiudu

Increase in intangible assets

vu a nsldlulufvnssuaonu

Net Cash Used in Investing Activities

NSt IBU AVINAYNSSUYANISU

CASH FLOWS FROM FINANCING ACTIVITIES
Bundus=e: Uvin MUUMSIOUAnad

Decrease in short-term loans from financial institutions
PBundus=e: “UvINAPMSAIRgdTEVAUITUTU

Increase in short-term loans from related companies
epuduwa

Payment of dividends

vu a nsloldluivnssusaniou

Net Cash Used in Financing Activities

1BU @AIAZS1ENSIHsUINIOU Aanav ns

NET DECREASE IN CASH AND CASH EQUIVALENTS
1BU Anass1eMsIisuIMou @ 1 Suaud

CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
1BU Anass1eMsIfisuINdy a u Su”ud

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

doyalliuIuUS=NOUNS:N 10U A

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
19U AD195:hD100

Cash paid during the year

aoNITENY

Interest expense

mooula

Income tax

2547 / 2004
un / In Baht

2546 / 2003
un / In Baht

127,668,354 65,200,211
12,501,166 (33,448,061)
20,432,069 (3,466,087)
(2,342,873) (1,406,533)
(3,183,673) (3,294,130)

349,918,469 534,371,887
13,538,282 (18,492,054)
(17,676,000) (2,000)
2,010,000 -
3,254,190 2,761,774

(307,041,162) (261,027,087)
(4,157,400) (1,557,831)

(310,072,090) (278,317,198)

- (644,000,000)

- 460,000,000
(102,300,000) (78,100,000)
(102,300,000) (262,100,000)
(62,453,621) (6,045,311)
104,138,082 110,183,393
41,684,461 104,138,082
7,843,866 14,902,868
3,661,844 7,883,109

nuemaUs:nauvunisiduldu suntvuevounisioud

The accompanying notes are an integral part of these financial statements

s1evuls:od
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1. doyandlu
usdneanz1GsuiduiayananuUszudangrunsnwoazwirissludui 13 wnuniau 2507 tasils nwiduus¥nunsu
Tl 2536 lngli Wnowlnrydvegiasii 67 ny 11 AUUUVUI-ASIA AU.20 @vauoloas 8lneuWE donda UNsUSINNS
lorduywaanasvnnungiasoolsliwhmsluuiu melaindeonunemsm “0agis” lagusdnlasuas nsuasialulaglumswanvin
US¥hysounu #@o USYN Dayld dlaansa aosUsistu 91ia Forduusunivanzidoululszinamiyu

GENERAL INFORMATION
The Company was registered under the Civil and Commercial Code on May 13, 1964 and registered its
conversion to public company limited in 1993. The Head Office is located at 67 Moo 11 Bangna-Trad Road. Km 20
Bangchalong, Bangplee, Samutprakarn Province. The Company is the producer and seller of household electrical
appliances under the “Mitsubishi” trademark. The Company has the license and technology from its joint venture partner,
Mitsubishi Electric Corporation which was registered in Japan.

2. nanINUNNMSYANYUNSIoU
oumsidutlavariudusuuinuazidunilnemunanmsungdnsusevrilugevUszindlng notoumsidutiisnnus: oa
Avarigu rilon mugIUzASIOUNAzwaNISANTUVUNAZNSET BU A MURANMSUIEASUsoonolugeouszidlngimiiu
uonvnfinadlolununsinausznousumsidu snremsdu lusumsidutiladaridulasfionaninrunnsiufinausianuiay
1oAd1U A2NYOOWOIUIUANSIdU USUNlavariioun1siSuaiunindonnuduinounsiduaiunmuilneiigelauin uetio
Sanus: vATEVMSS189IUNVMSIBulielgluls:ine

BASIS OF FINANCIAL STATEMENT PREPARATION
The statutory financial statements are prepared in Thai Baht in the Thai language in conformity with
generally accepted accounting principles in Thailand. Accordingly, the accompanying financial statements are intended
solely to present the financial position and results of operations and cash flows in accordance with accounting principles
and practices generally accepted in Thailand.
Other than those specified in notes to the financial statements, all other balances presented in these financial
statements are prepared under the historical cost convention.
@ For convenience of the readers, an English translation of financial statements has been prepared from the
Thai language statutory financial statements which is issued for domestic financial reporting purposes.

3. ulsuremsurdn dry
SIGNIFICANT ACCOUNTING POLICIES

mssugsdlanazailgoe
USGHJUﬁﬂs’]8101lla:ﬂ'ﬂ?ﬁ)'lﬂﬂ’lulﬂm?iﬂ\)ﬂ']\)

Revenues and Expenses Recognition
Revenues and expenses are accounted for on an accrual basis.

| 1 -
aidond o 8oz iy
Us¥naoaiioni o "B yimausuouniinaiacnvziAudulula

Allowance for Doubtful Accounts
Allowance for doubtful accounts was provided for on the basis of those amounts which may prove to be uncollectible.

~uaAOInGo
“umaoindoll avlusiMNuA35v19 - uAmNSUIIIINoUDaNlUNBU n3ayam nsnvlasunainoi

Inventories
Inventories are stated at the lower of cost using first-in, first-out method or net realizable value.

“uMSTNo0wWa u Suil 31 Tunau 2547 1 aslusiainu Al onoyaa nshvclasu nasTumsznonowaa mu Sui 31
funau 2546 1 avlusimaunuunasgunly ondoyam nshoslasu

Work in process as at March 31, 2004 is stated at cost not exceeding net realizable value and work in process as

at March 31, 2003 is stated at the standard cost not exceeding net realizable value.

@ s1eouls:ond
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iwuaonudovuninlasss ulai~s
Puasnudoluiinlns3s oular sidurduasnuluusvnsou usenUufinBuasnumu3s oular slagligoyanomsidu 91NVUMSIOU
¥09USUNSOUNASID oulasy oulnyddu

Investments Recorded by the Equity Method
Investments recorded by the equity method are investments in associated company which are stated at equity

method based on financial information, which was audited by other auditor.

=) ~ -~
[ERLLATT
1ngogeoAududuaonusly USENUUNRNADESIANNU  NS9INNNSADYANTOVIdTUAONU

wuaonuluusvni
wuaonuluusvni

Investments in Related Companies
Investments in related companies classified as general investments are stated at cost net of impairment of investments.

tAnuUYINMSAcaAEVIdUacnuil avldlusurilstianu

Loss on impairment of investments is presented in the statement of income.

wuduwav:sugidusiglmieinisuszndvie

Dividends are recognized when they are declared.

1BuavNuUsezg108u
wuaonuszg=goduiduduaonuluast 1snuluaduneonisaovnaln Fousvnioidundnnswaiion1al AIAdBYAMYASSSU
Us¥hsusmsivasunlaoyaaudusiemsisnaiomnlu dugoeoyionu

Other Long-term Investments
Other long-term investments in marketable equity securities classified as available-for-sale purpose are stated at fair

value. Surplus (deficit) arising on revaluation of available-for-sale securities is presented in shareholders’ equity.

1anuYINNISAdBMTBVISUacnun avldlusuriilsuianu

Loss on impairment of investments is presented in the statement of income.

wuduwav=sugidusiglaioiimsus:mevie

Dividends are recognized when they are declared.

fidu o1ms nazgunsni
fiau 01@15 nazgUnsain @olusimnu NEINAN BUSIAN = UAzAIEENSABEMUEY UNSWE A1~ ousIMAmUdNIAEISI UASY
muinrunengmsldoulagus:unruges - unswanonolud

Property, Plant and Equipment
Property, plant and equipment are stated at cost net of accumulated depreciation and allowance for impairment.

Depreciation is calculated using the straight-line method, based upon the estimated useful lives of the assets as follows:

0115 20 U
Building years
1n3ov9nsnazgunsal 10 g
Machinery and equipment years
Bu 5 0
Others years

sheouls:ond @
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1n3ooiionazia3ovlslulsooiu UssinnuuiuwinazgUnsniduda Adourdonadufl 1 1W¥IEU 2546 @AIUDNUAIL DUSIAT
lav38v0manaondqru muinune1gMsltouges - unswalasus=zuru 5 U mMswasunlas3snsamudual” susiaaonaldl
wariln @ ousian nSud U @ ru Sui 31 Dunau 2547 WUTUUSEUNAL 18.17 awuuIn leIigunu3snsAUdIAT BU
s1la3snst uaso

Depreciation of factory equipment (mould and jig) acquired since April 1, 2003, is calculated using the double declining
balance method over the estimated useful lives of assets of 5 years. Depreciation for the year ended March 31, 2004 was
increased by Baht 18.17 million from the change in depreciation calculation method comparing with the depreciation

calculated using straight-line method.

YIANUIINNSADEAYO0 UNSWE 1l @vldluourilsonanu

Loss on impairment of assets is presented in the statement of income.

“unswsluiidoau
“unswsluiadauusznouadgaildvrssedaiudueossuuaouidinosUssinnazyuAun I av N591nN1SAaUE
lng351 uasomus:eznal 5 U

Intangible Assets
Intangible assets consisted of deferred charges of software system, and presented net from amortization which is

computed by the straight-line method over a period of 5 years.

“unswslunyuiSsudu
“unswslunyuidsudulasoua V3n tuneauiias “UnuNNSdU Foaavnudlaedsi uasemuszaznan 10 U tuondunisulsusns

Other Non-current Assets
Other non-current assets included golf and recreation membership fees which are presented net from amortization

which is computed by the straight-line method over a period of 10 years as from date of utilization.

Urygimiduduasianoussina

Unygiiduisuasiaouszinanlasanduisuunlaglidasmanidsu u Suiiiasiens ~unswe naznd ufidusuasn aous:ing
fu 3u”ul WavanduBuunaogdasaniVasy ru Sudu naslgdasmaniudsuay rurunlunsdiiiil rurudoungisu asimoUs:inaadontn
mlgonglunisiin ‘ryruus=Auaou” seludasimaniiasu davnudlas uasvaueny Ty

Foreign Currency Accounts

Transactions in foreign currencies are recorded at the rates of exchange on the transaction dates. Assets and liabilities
in foreign currencies at the end of the year are translated into Baht at the rates of exchange at that date and at forward
exchange rate in case there are forward exchange contracts. The expenses on currency hedging contracts are amortized by

the straight-line method over the term of contracts.

mlsn3evianuoinmsulaom 1 avegluournilsaianu

Gain and loss on translation are included in the statement of income.

u Jui 31 Junau 2547 “ruridevnsiduasiaiouszindasvauiladiuonlnidusimaalanazsusailsndevianu
91nMsiagunvassimaanavod ruravnaniduriilsndovianuvinmsulacan avluouriilszianu

As at March 31, 2004, forward exchange contract are stated at market value. Gain or loss on revaluation is included in

gain (loss) on exchange in the statement of income.

@ s1eouls:ond
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AAOUINUNSSUNS
USENAYAABUINUNSSUNSA0918MUTUDURlASUsUTAIINAUS=gU Winywionu NolimAsuUINUASSUNISND1E950 Aodlasu
aul@vnius=gu Wrywionuludialu Foeowuanmooinoviduiiiaslasuoulalo

Directors’ Remuneration

The Company recorded accrued director’s remuneration as approve by an Ordinary General Meeting of shareholders.
However, the actual payment needs to be approved by an Ordinary General Meeting of shareholders in the following year,
which may be different from accrued directors’ remuneration.

muidula
muoula nsunna:dduiinirydmuinunacato lagduomoniils nailer”smius:=s10

Income Tax
Income tax for each of the year is recognized on the accrual basis which is based on the taxable profit for the year.

msyUszurums

lunisvaritounisisulmiduluaundnnisUudnsuseonslugeouszindlng Wigusnisaovldnisuszulunistazao
90 wuAguna1eUs:Ns Foliwanssnuaesududuiingonusigla aleo1e “unswsnazni u taznmsidawsvoyalngdnu
“unswénazni-ufiowiiadu FowaniAadussoorvuanaluvnsrusunvszuindlo

Estimation

Preparation of financial statements in conformity with generally accepted accounting principles in Thailand requires
management to make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and disclosure of contingent assets and liabilities. Actual results may differ from those estimates.

milsaonuduiiugiu
milsaeruduiiugiu dmuorlasnsmsmils nd nsudadesuounufioansnunsnad r Su~ud

Basic Earnings per Share

Basic earnings per share is computed by dividing net profit for the year by the number of shares outstanding at the end of the year.

1BU AIAzs1BNSIABUINISU @
1BU ANass1PMSIABUINMIBU @ ey Bu alufio BunsUIMS tazadPuNAUssINnAgluiiu 3 euRlulims=ynuiu

Cash and Cash Equivalents
Cash and cash equivalents are cash on hand, deposits at banks and bills of exchange which are matured within 3
months with no obligation.

4. s1emsuUydrivAvMsAlAgoveoniu
USUNn Tngld Blaansa aosUeistu 91ia dorduusvnivanzideuludszinadyu ladienuluusun Ausvdiaansn 1 (UMBU)
sega: 40.49 lagus¥niisngnsUnydn druAuUSEnsounazusUningdgeonuJusuduLNN Wagoos19N1SAISZHI10UGINAND
lan avbluounmisidulaslssimmuiniassivlagiomusimnaaiarslundeidulumu “runnianaciuld nsusiems fluisimnana

TRANSACTIONS WITH RELATED PARTIES
The Mitsubishi Electric Corporation, which was registered in Japan holds 40.49% of the Company’s shares. The
Company has significant transactions with its associated and related companies. Those transactions with related parties
as included in the financial statements are determined at the prices in line with those occur in the normal course of
business based on the market price in general or the price as stipulated in the agreement if no market exists.

sheouls:ond @
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fu Juf 31 Tunau 2547 na: 2546 USYNSOUNAzUSYNAIREDTo0AUUS=NOUAD
As at March 31, 2004 and 2003 the associated and related companies consisted of :

Gouﬁl‘s’n Company’s Name
US8nsou / Associated Company
us¥n Tua gues 1Bndiws  911ia
Smile Super Express Co., Ltd.
usUnfngodevriu / Related Companies
USUn Jay03 dlaan3a aesUaistu 91in
Mitsubishi Electric Corporation
U5un Tng3uswolssu aoulwiuun 91
Thai Refrigeration Components Co., Ltd
USWn .o . @paasUiuun 9100
D.S. Development Co., Ltd.
uSy¥n Augudul 91Na
Kang Yong Watana Co., Ltd.
UsUn nyld 8idansa aouguiues Usdn * (Uszindlng) $1ia
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd.
U560 91UABUINS 13059A MNSSU 9110
Siam Compressor Industry Co., Ltd.
U5Un Tnedonsii 91ia
Thai CRT Co., Ltd.
US6h Dagld diaansa law wni3sa aosusisiu 1ia
Mitsubishi Electric Life Network Corporation Ltd.
Melco Overseas Corporation.

Mitsubishi Electric Engineering Co., Ltd.
Mitsubishi Electric Home Appliance Co., Ltd.
Mitsubishi Electric Taiwan Co., Ltd.

@ Mitsubishi Electric Asia Pte. Ltd.

Mitsubishi Electric Australia Pty. Ltd.
Mitsubishi Electric Europe B.V.

Mitsubishi Electric Ryoden Air-Conditioning
& Visual Information systems (Hong Kong) Ltd.
(Forrperly : Ryoden Merchandising Co., Ltd.)
(10w%e : Ryoden Merchandising Co., Ltd.)
Ryoden Merchandising Co., Ltd.

Mitsubishi Electric Sales Canada Inc.

Antah Melco Sales & Services Sdn Bhd.
Toyo Takasago Dry Battery Co., Ltd.

Design Operation 21 Co., Ltd.

K.G.M. Services Co., Ltd.

Setsuyo Co., Ltd.

Ryoden International Ltd.

Melco Thai Capital Co.,Ltd.

Mitsubishi Electric Information Network

Melco Travel Co., Ltd

Mitsubishi Electric (H.K) Co.,Ltd.

\L

. N
anunizad W “UWus Relationship ™

1Juusv¥nsounusinionuogsosa: 33.33
Associated company which the Company holds at 33.33% of shares

iuiifyanafifionusislnryveousdn

The major shareholder

Ayananinssunssouiu

Common director

Ayananinssunssouu

Common director
1uussnsouveoyfienusalnnysoousEnnazidudiayana fiinssunssouiu
The associated company of the Company’s major shareholder and common director
1Juusensouveoyiionusielnnyuecusthiaziduliiyana Ainssumssounu
The associated company of the Company’s major shareholder and common director
1Juusvngesvovyiionusiglnyveousun

The subsidiary of the Company’s major shareholder
1duussnsouvevyiionusiglnryueoustn

The associated company of the Company’s major shareholder
1duusvngosvovyiionusiglnyvoousin

The subsidiary of the Company’s major shareholder
10uus¥ngesvooyionusislnnyueousvn

The subsidiary of the Company’s major shareholder
10uus¥ngesveoyionusislnnyueousvn

The subsidiary of the Company’s major shareholder
10uusvngogvovyiionusiglnnyuoousen

The subsidiary of the Company’s major shareholder
10uusvngogvovyiionusiglnnyuoousen

The subsidiary of the Company’s major shareholder
1Juusvngesvovyiionusiglnyveousun

The subsidiary of the Company’s major shareholder
1Juusvngesvovyiionusiglnyveousun

The subsidiary of the Company’s major shareholder
1duusdngosvovyfionusiglnyvoousin

The subsidiary of the Company’s major shareholder
1duusdngosvovyiionusiglnyuoousin

The subsidiary of the Company’s major shareholder

10uus¥ngogvevyiionusiglnryuoousen
The subsidiary of the Company’s major shareholder
1duusvngoesvovyiionusiglnuoousin
The subsidiary of the Company’s major shareholder
1duusvngosvovyiionusiglnyuoousin
The subsidiary of the Company’s major shareholder
1duusvngosvovyiionusiglnyuoousin
The subsidiary of the Company’s major shareholder
10uus¥ngesveoyionusislnnyueousvn
The subsidiary of the Company’s major shareholder
10uus¥ngesveoyionusislnnyueousvn
The subsidiary of the Company’s major shareholder
10uusvngogvovyiionusiglnnyuoousen
The subsidiary of the Company’s major shareholder
10uusvngogvovyiionusiglnryuoousen
The subsidiary of the Company’s major shareholder
1Juusvngesvovyiionusiglnyveousun
The subsidiary of the Company’s major shareholder
1Juusvngesvovyiionusiglnyveousun
The subsidiary of the Company’s major shareholder
1duusngosvovyiionusiglnyvoousin
The subsidiary of the Company’s major shareholder
1duusvngosvavyionusiglnyuoousin
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usuniiulsurglumshitnuasiaane lasldnaninun “siaeanamulndssiondesimaaiansladouluvnisansly”

lumswimsruninuas1an MSUSIwNSAS=ONAU NatlnsoufvsiensTondouis~ua mslin3esuusms dosigaziBaanalud

. ulsemnuasimsTua nsumssnunsludszing AnualudsnsinsuonluINAUNUWAA uMmMUNAsgIulaginds

noolihningevmse ~umnawannun luamnoisesa: 20 n3o ludnoisesa: 10 lnsaoodivoinawanalasuoulia
lagudoNIUNINANIZOUNSSUNSINAUASIANYNS U
"msumsIntnemoUszindduegiunozaanatazmsigodulunnazussing

. mMav ndlumsvig"um mnuadiszidusiedoiu @ DuTevgenYIY

3. aMWuwanduninuagssidodnisiSeniiu

. mslnadwBdgindemumumaia mnuaausmsmela runnmslnaouosindeauinaia Ing rununiiens 5 U na:

ao “rurdaluiinsoa: 5 U

. USUNI ynuignauusnsounnonio Tasinuadasiangiaunaninlunyananana
. USWNii “Tun1aIUSNSAIUUSHNS T UAavIndaiuusEnsounnondy 1agninuadasiausnsausuagooliuils oo
. usdnlarh “ryrunAuusngoidugiionusislney nsumlsonslumsusuuselasy srousshiazmsidudbunuaumsnsna:

msaa1a sounvnislnauzinmunsYan1sssio dmnuadissioudas 2 aso Nol ryrydonadiiony 1 U

. uunlaavunuAuusynlunauvevingld Iiedatydsunassounu notd 1ousmsns:u U alassouvevrivnau Ing

Usunomlasundevnsaenifeausuoudunuiusyniiogn3elslu lusasiaeniGendnags:=nowdnsinenidesutnia:
dns1moNITYISUNFUTOSUNMS

. Pupdus:e: “unazvulnduoINAYMSAIAEIYTEVAU MKUAdASI1AONITIAYD10D0AUSASINONITITOISUNMS

The Company has a policy on pricing based on “normal business practice or market price under normal trade

conditions” for business transactions with its related companies, including purchases and sales of goods and services, as

specified as follows:
$ 1. Domestic sales prices are determined at weighted average of standard cost for all products plus a margin which is

not less than 20% or 10% of the particular standard cost, with the approval from the Pricing Sub-committee.

Export sales price is dependent on economics and competitive conditions of the particular market.

. Royalty fee is payable annually at a proportion of sales.

3. Development fee is payable when the invoices are received.

. Technical service fee chargeable under technical service agreement with 5 years term and automatic rollover

period of 5 years.

. The Company entered into a rental agreement with an associated company. The rental is based on the market value.

. The Company entered into a management on inventories agreement with an associated company. The service

fee is based on the used of areas.

. The Company entered into an agreement with the major shareholder. The agreement relates to a consignment

charge for enhancing corporate structure and an agent charge for function on sales and marketing and an instruction

charge for business management. The fees are payable semi-annually. The term of agreement is one year.

. The Company entered into an agreement with various companies in Mitsubishi Group, to manage total funding of

the Group by opening the pooling accounts. The Company may earn or pay interest, which is based on the surplus

fund or the fund used, at the interest rate of average deposit and loans interest rate which are offered by the Bank.

. Interest rate of short-term loans from or to related companies are determined based on the interest rate of the bank.

sheouls:ond @
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518M1585M0A 1ArYAVUSYNSoUazuseniiAgodeonunn avloluounisiou  suladoid

The significant transactions with its associated and related companies in the financial statements, are summarized as follows

fu Sui 31 Tunau 2547 1 Sudl 31 Tuau 2546
At March 31, 2004 At March 31, 2003
uln / Baht un / Baht
U5Ynsou / Associated Company
anniinsa Trade accounts receivable 83,732 13,226
wulnpduszs: “u Short-term loans to related companies 1,312,904 1,278,964
wuaonudotuiinlagds oular s 6,951,363 7,863,737
Investments recorded by the equity method
wundus=e: “u Short-term loans from related companies 4,752,559 5,787,974
uSuniingsvevnu / Related Companies
anniinsa Trade accounts receivable 705,912,352 410,083,947
wulnpdusze: “u Short-term loans to related companies 5,996,517 18,492,053
Iuaonu- nd Investments-net 209,361,700 191,685,700
N1 Trade accounts payable 44,054,681 21,499,257
wundus=e: “u Short-term loans from related companies 656,276,350 642,506,962
U5Yhsou / Associated Company
2197 um Sales 412,088 31,399
s1gladu Other income 15,655,872 15,419,712
‘Sunuorilsoiniduaonuauss oular s 1,097,626 1,188,343
@ Share of profits from investments recorded by the equity method @
mlgoglumsungnazusms Selling and administrative expenses 41,292,600 49,078,229
uSeniingsvevnu / Related Companies
2197 UM Sales 3,899,156,337 3,512,563,278
s1gladu Other income 142,552,325 178,382,968
mav n3lumswe~um Rovalty fee 96,535,549 87,289,405
aiuwandun  Development fee 97,391,730 85,204,664
mlgoglumsvngnazusms Selling and administrative expenses 145,583,821 165,494,701
aonijgog Interest expenses 7,557,321 10,159,382
5. IOU ﬂ||a=518ﬂ15|ﬁ8UlrhlaU (7]
CASH AND CASH EQUIVALENTS
1BU anazsiemsifisuindu ai - suladod
Cash and Cash equivalents consisted of :
un / Baht

fu Uil 31 Junay 2547 |ru Sufl 31 Dunau 2546 [fU SUN 1 WWBU 2545

At March 31, 2004 At March 31, 2003 At April 1, 2002
WU anazvuwnsuims Cash and deposits at banks 41,684,461 54,138,082 110,183,393
douanidu - sunas Bills of exchange - bank - 50,000,000 -
BU @nazs1emsifisuinIidu @ 41,684,461 104,138,082 110,183,393

Cash and Cash Equivalents

@ s1eouls:ond
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WE E ACCOUNTS RECEIVABLE

AR anniinsa ru Jui 31 Duiau SMunauegniinAvisziuMnduasUmnua ladod

Trade accounts receivable at March 31, aging as from due date are as follows:

goluasuinuadns: Current 825,814,224 527,533,406
AsurnuagIS=Iad Overdue
naluiiu 3 1Geu Less than and up to 3 months 31,040,111 4,968,326
UINNO1 3 1ddu A9 6 tou  Over 3 months up to 6 months 1,135,692 1,325,434
U1INNDT 6 Idou fiv 12 1dou  Over 6 months up to 12 months 82,878 -
UINNoT 12 tieuduly Over 12 months 4,537,620 4,891,640
sou Total 862,610,525 538,718,806
An auientd o oz ry Less Allowance for doubtful accounts (1,228,324) (1,228,324)
gnniinisar- ns Trade Accounts Receivable-Net 861,382,201 537,490,482

7. “umaoindo

INVENTORIES
au duft 31 Jurau  suladoid
Inventories at March 31, consisted of:
k3

“um 503U Finished goods 225,402,980 313,447,774
TUASEND0WAR Work in process 127,128,099 111,087,234
Janautazd qlsoou Raw materials and factory supplies 225,782,538 192,152,627
~uA15:nD19N0 Goods in transit 32,086,428 10,732,891
sou Total 610,400,045 627,420,526
An Ado "MsSuTuaou nw Less Allowance for obsolete stock _(3,844,008) _(1,798,046)
“umaoinde- nd Inventories-net 606.555.947 625,622,480

8. I9UNASEVVY

ADVANCE PAYMENTS

fu SUA 31 JuNAU 2547 Nlas 2546 1IBUNASOYDIY TIUDU 83.7 aUIN llaz 102.1 awuuin amwaduiduaiansuiiign msu

Bu dunazdanaunusENeZlasusaBEIINNSUAANING

At March 31, 2004 and 2003, advance payments of Baht 83.7 million and Baht 102.1 million respectively, which

were the import duty on spare parts and raw materials would have been compensated by the Customs Department.

sreouls:nd
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9. wuaonu
INVESTMENTS
9.1 Puavnudoluiinlas3s dulai"s

fu Ui 31 Tunay PBuavnudovuinlaeds oula~s 1uduasnuluusynsou isvazidaadonslud

Investments Recorded by the Equity Method

At March 31, investments recorded by the equity method are investments in associated company, as follows:

USUnsou Associates

usun lua guwesidniws  v1ia quasuliaz

Smile Super Express Co., Ltd nssong-uaAy 2000000  33.33  3.000.000.00
Logistic

sou Total 9,000,000 3,000,000,00

"msul~u adui 31 Dunau 2547 usYNlasuPuluwaINUSYNSOUITUTIUDU 2,010,000 UIN

For the year ended March 31, 2004, dividend received from the associated company was Baht 2,010,000.

9.2 Buaonuluusniinesdeoriu
Investments in Related Companies

fu Sui 31 Gunau Buaonuluus¥nineoveonu Yaidulduaonunsly iseaziBaanonsluld

Investments in related companies classified as general investments at March 31, consisted of:

UsUn Tng SWSwoissu aoulwiiun $1ia 5,285,700
Thai Refrigeration Components Co., Ltd

USUn ay0d B1dan5a aeuguiues Usdn ~ (Ussindlne) v1ia 120,000,000
Mitsubishi Electric Consumer Products (Thailand) Co., Ltd

usun ngdonsii s1ia 52,000,000
Thai CRT Co., Ltd

USUN  9IUABUIWS 150590 NNSSU 1A 32,076,000

Siam Compressor Industry Co., Ltd

USdn @.1o . GinaasUiuun $1ia 10,000,000

D.S. Development Co., Ltd

soUs1ANuU 219,361,700
Total
An auidenmsnoga (10,000,000)

Less Allowance for impairment

wuaonuluusénilineodooriu- ns 209,361,700

Investments in Related Companies-net

5,285,700

120,000,000

52,000,000

14,400,000

10,000,000

201,685,700

(10,000,000)

191,685,700
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Other Long-term Investments
avnus=azg10dudaiduduavnulunannsweiijosns ru Jui 31 Tunau Uszneuadgiduavnuluusynaoaslui

Other long-term investments classified as available-for-sale securities at March 31, consisted of:

U58n nassiaosy 91a (Unou) 3,862,040 39,999,845 3,862,040 14,344,772
Kulthorn Kirby Public Company Limited

uSudn mws1tin3n1 910a (Un1su) 300,000 330,000 300,000 232,500
City Sports and Recreation Public Company Limited

A S2US1ANU 4,162,040 4,162,040
\\ Total
-:“h_}f An aidenisUsuyam 36,167,805 (67,500)
= MF Il Less Allowance for revaluation
. An Adensaosm - (3,862,040)
Less Allowance for impairment
- __lﬁ_uanqu:s:e:a'mﬁu— né 40,329,845 232,500
_ ’_.;_--.f  Other Long-term Investments-net
Y "msuld~u @dun 31 Dunau 2547 USENlavufinnautnydsienisvianuoinmsaesagoiduasnulunannsweiio
y ¥1991UdU 3.86 auU1N Ievvnluivousdin aslriAusuBUaonulundnnsweevsdINa1dFIAVABABY lazUSEN WISA
@}’ Uszunmuyaminmaoieslasuduvevisuaonulunannswaiiiomadonaiola

For the year ended March 31, 2004 the Company had recognized reversal of an allowance for impairment of
available-for-sale securities of Baht 3.86 million as the indicator of the impairment loss no longer exists and the Company
is able to estimate the recoverable amounts of such investments.

srglauduwa "nsud “u @dud 31 Guau  suladoi
Dividend income for the years ended March 31, consisted of :

sreouls:nd
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11. 1BUNBYNU "SoVIABVTWIazUNIN{D
PROVIDENT AND PENSION FUND
1BuNoYNU seviagdwnazunnie udunusEnAnoNBuIGeuwlnVUludasISosa: 3 woolduldou lagusyno:
919 unulAawdnouludasisosas 5-7 YoVIBUIAOU NVTIUBYAUDIYIUTOOWINIU

uonv Nl UsYnazwinoulasouiudaaonoonu seviagogwiuniglanseulans:NSOVMSAGIMY W.S.U. NOVNU
"15001280%W W.A. 2530 FoUS=NEUADBIBURWLNGIUNY = VNAsIdUAUSYNe unulh neonu “Msevidsodwiusmslnaus¥nnannswe
damsnoonu f In 91 nazezslnnuwinoulunsdinesnvinoiuaus:iiausadsneonuTeoUsin  Aotius1gn1sAINad
doluusinpluouaa

The provident and pension fund consisted of employees’ voluntary deposits at 3% of their monthly earnings
and the Company’s contributions of 5%-7% of such earnings depending on length of service of employee.

In addition, the Company and its permanent employees jointly established a provident fund as approved by the
Ministry of Finance in accordance with the Provident Fund Act B.E. 2530. Such fund is contributed monthly by the
employees and the Company. The fund is managed by TISCO Asset Management Company Limited. Therefore, these
transactions are not presented in the balance sheet.

12. msda ssrils
APPROPRIATION OF EARNINGS
fiussyu Wryyionu 10eduf 30 nsnpiau 2546 ladudoulalnoeduluwannyionuludnsinuas 4.65 un $1UdU
22 awnu souduidu 102.3 aWUIN 1asda 55 1se0ndlUTudU 50 auun soudu Msevndluviudou 420 auun

fuszyu Wirywionu 1eduf 30 nsnpau 2545 lalivAeulalnoedsuduwannyienuludasinuas 3.55 U 9IUdDU
22 anunu souduidu 78.1 auUIN 1asva 55 1500M31UTIWoU 50 awun soutdu seonslusudu 370 auuin

The Ordinary General Meeting of Shareholders held on July 30, 2003 passed a resolution authorizing the
payment of a dividend at Baht 4.65 per share of the paid up share capital of 22 million shares, totalling Baht 102.3 million,

and appropriation of the general reserve of Baht 50 million, making up total general reserve of Baht 420 million.

The Ordinary General Meeting of Shareholders held on July 30, 2002 passed a resolution authorizing the
payment of a dividend at Baht 3.55 per share of the paid up share capital of 22 million shares, totalling Baht 78.1 million,

and appropriation of the general reserve of Baht 50 million, making up total general reserve of Baht 370 million.

13. 1509MUNQNUIEY
LEGAL RESERVE
MUWS=S1BUAIAUSENUMBUS IR W.A. 2535 USENaovda ssills nsUszs1dloidunu sedluussndisesas 5
goorils nsUs:910 Anmosgoaunanu = usnu1 (M) YundNU sevlivzivuouluuesndoisesa: 10 geonuvan:iisu

In accordance with the Public Limited Companies Act B.E. 2535, the Company has to appropriate to legal
reserve not less than 5 percent of net income of each year, net of deficit (if any), until legal reserve is not less than 10
percent of authorized share capital

14. mildveiReouwdnou
PERSONNEL EXPENSES
fu Ui 31 Junau 2547 na: 2546 USYNIWUNVIUTIUOU 1,038 AU laz 1,037 AU AUAGU tazalgogifigonu
winou nsunaaz0 u @dui 31 Junau 2547 nas 2546 1JUTIUDU 307.66 AWUUIN llAs 302.95 AWUIN MUAIAU

As of March 31, 2004 and 2003, the numbers of employees were 1,038 and 1,037 respectively and the
personnel expenses for each of the years ended March 31, 2004 and 2003 were Baht 307.66 million and Baht 302.95
million respectively.
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15. ni_umduduasimoUs:ing

LIABILITIES IN FOREIGN CURRENCIES
nt - unluBuAS1IANOUSEING 1 Sufl 31 Junau 2547 USznouadg
Liabilities in foreign currencies at March 31, 2004, consisted of:

B nineirnaus:nououmsidu  Notes fo Financial Statements

FIUDUIBUASINVUSEING .
naru AUy - wu omsmanijagu

Currency  Amounts : Thousand Exchange rate

HU unnomhumﬂs meﬂundoﬂ
Due within one year

9IUDUIOU
wuun
Thousand Baht

- TulariuszAuaou~go US$ 963 39.5485 38,073
With no hedging YEN 302,174 0.379230 114,594
S$ 43 23.6579 1,015
HK$ 116 5.0848 589
TWD 124 1.1977 148
sount-uiiduiduasiaouszina 154,419
Total Liabilities in Foreign Currencies
nt-uniduilduasimouszing ru Suf 31 Junau 2546 US:nouady
Liabilities in foreign currencies at March 31, 2003, consisted of:
FUDUIBUASIANVUSEING . SuoUIdU
naou nuoe - Wiy oasnanijagu wuuan
o . Currency  Amounts : Thousand Exchange rate Thousand Baht
nil~unfvAinuagisznglunied I
Due within one year
@ - lularidszruanut“go Us$ 357 43.0100 15,335
With no hedging YEN 268,972 0.361218 97,157
S$ 52 24.4677 1,268
HK$ 2,845 5.5277 15,724
TWD 20 1.2391 25
sount-ufiuiduasiaouszina 129,509
Total Liabilities in Foreign Currencies

6. YOYAN1ONSIBUTIMUNAIY DUV
SEGMENT INFORMATION
Yoyan1vMSIvUIMUNAY dUvIUNORDA1 as nsud ~u adui 31 Dunau  suladod
Information by geographical segments for the years ended March 31, were as follows:

(nuo® : Wuun) (Amounts : Thousand Baht)

2547 2546 2547 2546 2547 2546
2004 2003 2004 2003 2004 2003
U9 1,742,586 1,547,677 2,380,202 2,200,622 4,122,788 3,748,299
Sales
AUNUYY 1,497,850 1,342,164 2,017,331 1,739,617 3,515,181 3,081,781
Cost of sales
misduau 244,736 205,513 362,871 461,005 607,607 666,518
Gross margin
gnniimsa1 - nd 366,062 316,678 495,320 220,812 861,382 537,490
Trade accounts receivable - net

sraouls:nd @
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17. mszymiunazhi-uflewiiadulumenun

COMMITMENTS AND CONTINGENT LIABILITIES
u Jufl 31 funau USENIint ufiewIAATU 1azNszywnuIINMSAisulAseonnly “omuUs:Aulnusyn  suladod
At March 31, the Company was contingently liable to a bank for issuing letters of guarantee as follows:

uln / Baht un / Baht
2547 / 2004 2546 / 2003
MUs=AUMBonsuIun 16,344,000 41,069,600
Guarantee for import duty
AUszAumslaluuin 8,289,750 13,289,750
Guarantee for electricity use
MUszAuMsIszndyaniny 960,779 -
Guarantee for value added tax payment
sou 25,594,529 54,359,350
Total

fu Uil 31 Hunay 2547 USENTNSZINNSTYITUASIAVUSEINAAdORUN 1JUSIUDUIBU 5.3 aWInSeny nSgifigun

IBUUINAY TURYI9IUDU 207.66 @a1UUIN

fu Uil 31 Tunaw 2546 USUNINNS=D1NNNSTNEI0UASINN0USEINAAdVRUN 1JUSIUDUISU 200 aUIgU llas 0.29 aUINSeny

1Sy IAUINNIBUUINANY TYYITIUDU 72.30 a1uuIn las 12.61 awuuin aUaau

At March 31, 2004 the Company was committed from forward exchange sold contracts amounting to US$ .

million equivalent to Baht 207.66 million.

3

At March 31, 2003 the Company was committed from forward exchange sold contracts amounting to Yen 200

million and US$ 0.29 million equivalent to Baht 72.30 million and Baht 12.61 million respectively.

18. msilawavoya “MSuinSoviionoNsiou

DISCLOSURE OF FINANCIAL INSTRUMENTS
usunludiulsuneiezUs:neussnssuas1 1SnMvMsiduuenvuaaniuasi 1seuwusiiionsiforiilsndon1san
The Company does not speculate or engage in the trading of any derivative financial instruments.

ulsurenisunyd

s1gaszidegaveoulsurensUydn Mary 55nsiledosouivinunlunissusgsiglanazaildoienineonu unswanas

nii“umomsiunaazussinnlmdawslonaslununeinage 3

Accounting Policies

Detail of significant accounting policies and method adopted, including criteria for recognition, the basis of measure-
ment and the bases on which revenues and expenses are recognized, in respect of each class of financial assets and

financial liabilities are disclosed in Note 3 to the financial statements.

- -
a0w1"'govn"urde

AW 8oN0aU” udio foad 1wl sonanaily wAsndszhiauideulsnanaciuls tazao 1w 8oo1nnsig runuilu wasn
UpuGimueuldlu “rurunazivulngduenariilniiaadiu i~ gntomsioula notiuddnlarinuaulaunglumsdeoniuadiul~ goaonand

Tngns31a51=AgIU=MYMSIdUTEVanaliaza Ty laginuas:ziisumsiiosaniazs=gzalunsiiuai

“urereuUsun nuneiiv NslniasaniuanaINMsTIe~um Bordusssultisunisuguanmonsalasnsly nazmslhngu

nnwinou

Credit Risk

Credit risk is the risk arising from failure of customer or counterparties to meet their contractual obligations, The
credit risk occurs when the party fails to fulfill the contractual agreement, which may eventually cause financial losses. Then,
the Company has determined a risk management policy through analysis of the customer and counterparty’s financial

status, and through definition of the rules for credit approval and debt collection period.

Credit exposure of the Company is the credit for trade provided to the customers that is the generally customary

trading practice and loans to employee.

@ sreouls:ond
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Currency Risk

Currency risk occurs when the Company makes a receipt of export sales or a payment of purchases of raw
materials, machineries and equipment, the exchange rate exposure was managed by buying and selling forward exchange
contract or borrowing in currencies earned from exports sales.

AW~ somomusasiaonile
AW~ gunvmudasineniiginaduvnnisiasunlavdovdnsinoniiglunaia duvziiwansznuaosiglanonidgna:
algvrgaonidgluooaUvyUuniazlueunanvoousvn

Interest Rate Risk
Interest rate risk occurs when the value of financial instruments changes in accordance with fluctuation of market
interest rates, which may affect interest income and interest expense of the present and future years.

s1ams‘uns“wéua.nﬁ‘umomslau

(AUD® : wWuun) (Amount : Thousand Baht)

s 1e0uUUS:"T @
5 o KANG YONG ELECTRIC PUBLIC COMPANY LIMITED
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“unswenazni umMomsIvuR drysunauSURTnsimuadasaenidslnuay urndesunasuriinuatadnadulans
fioneu nazdnsiaeniUsiodnag ru Sun 31 Juiau 2546  sulasold
The significant financial assets and liabilities at March 31, 2003 classified by contractual repricing or maturity dates,

which dates are earlier and weighted average interest rate are as follows: ]
(nuo9 : wuun) (Amount : Thousand Baht)

nomUy dns1noNnITy
Interest Bearing Tuiinemiy | Sou nolnagnol
 Ono s 0 Non-Interest|] Total Weighted
1enoonw | melu 1 U unnd1 5 U |  Bearing Buieg
At call | Within 1 ’ Over 1 to 5 CIE— Interest Rate
2 vea years per annum
“unswen1wnsIou
Financial Assets
10U AIazs1IgMSINgUIN 24,360 50,000 = = 29,778 104,138 1.11%
Cash and cash equivalent
annumsm - - - - 537,490 537,490 =
Trade accounts receivable
wulnpdusze: uInivMsnINgdvooiu | 18,492 = - - 1,279 19,771 0.61%
Short-term loans to related
companies
1Buaonudouuiinlagds oulai”s - = = = 7,864 7,864 _
Investment recorded by
the equity method
1vuaonuluus¥nningovooiu - = - = 191,686 | 191,686 _
Investments in related companies
10UavYNUS=9=810dUu = = - - 232 232 _
Other long-term investments
1vulnpdunnwiinoiu = 4,967 3,006 = - 7,973 8.67%
Loans to employees
@ ni-umomsidu
Financial Liabilities
DIRUNISAN = = = = 561,055 |561,055 =
Trade accounts payable
1Budusze: “UnnAvMSAINEdTEIAU - 460,000 = = 188,295 | 648,295 2.00%
Short-term loans from related companies

msUs:zUNuNIsSyamgiisssy nsuladoviionomsisu

yamgAsssugovinsediomomsiduladarnlasusén lnslsvoyaiboglunanana:zssusziiusimiinu: U msunaa:
USzINNYoums 1SN1omMSIoun any

38msua: =go uudguildlumsus: mmuaohao‘lsssunaolméeoﬁomoms@u sUMoToﬁ
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The Estimated Fair Value of Financial Instruments

The fair values of financial instruments have been estimated by the Company using available market information and
appropriate valuation methodologies.

The method and assumptions in estimating fair value of financial instruments are as follows:

The fair value of cash and cash equivalents, trade accounts receivable, short-term loans to related companies,
investments in related companies, loans to employees, trade accounts payable and short-term loans from related companies
approximates their carrying value presented in balance sheet.

The fair value of investments in available-for-sale securities are market value.

The fair value of investments recorded by the equity method recognized as net assets or net book value approximates its market value.

At March 31, 2004 and 2003 the carrying values of the Company’s financial instruments are not significantly different from their fair value.

19. msvauszinns1emsUnydinu
RECLASSIFICATION
s1emsUrydutesitenisluounsisuld 2546 lavauszinnlny tioln aaaasoiunist avsignisluoumsisudasaz
Certain accounts in the 2003 financial statements have been reclassified to conform with the 2004 financial statements presentation.
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